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Butrus-Ghali’s Talks With Italy's Bottai Postponed 


L.D1707185493 Rome RAI Uno Television Network in 
Italian 1800 GMT 17 Jul 93 


[Excerpts] The date for the talks between UN Secretary 
General Butrus Butrus-Ghali and Bruno Botta, the 
secretary general of the Italian Foreign Affairs Ministry, 
has been postr oned to 27 July. It had been previously 
scheduled for the next few days. [passage omitted] 


Butrus-Ghali must leave for Brazii—this ts the reason 
the UN has given for postponing the date of the meeting. 


France Wants ‘Friendly’ End to UN-Italian ‘Row’ 
AU 1607132693 Paris AFP in English 1304 GMT 16 Jul 93 


[Text] Pans, July 16 (AFP)}—France called Fnday [16 
July] for a “fnendly” setilement to the row between Italy 
and the U.N., which has demanded the recall of the 
general commanding the Italian contingent of U.N. 
peacekeeping troops in Somalia. 


However the Foreign Ministry backed Rome's call for 
better information and coordination on the ground. 


“We want the U_N. general secretariat and the Italian 
government to handle this affair amicably,” Foreign 
Ministry spokesman Richard Duque said. 


“We attach great importance to the italian participation 
in United Nations operations,” he added, recalling Italy 
had a large contingent in Somalia as well as being a part 
of U.N. peacekeeping operations in Mozambique. 


However “what can be improved is coordination in the way 
the operations go ahead” and Rome's call for “better 
information and better coordination... in U.N. operations” 
was “a point of view we share,” the spokesman sad. 


“When a country furnishes a contingent to the United 
Nations its command comes from the U.N., it's impor- 
tant that contingents carrying out operations on the 
ground and in difficult conditions should be well 
informed before the operations go ahead.” 


However the U.N. mandate—peacekeeping—should be 
continued. “The objective ts a political settlement” which 
“supposes a return to security by disarming factions.” 


Italy feels the largely American-led U.N. operation in 
Somalia has become too military-oriented. 


In retaliation for clashes between armed Somalis and 
U.N. troops, the forces have hit back at targets of 
warlord Mohammed Farrah Aidid who has been held 
responsible for the deaths of peacekeeping troops. 


The U.N. called for Italian General Bruno Loi to be 
withdrawn after an Itahan statement demanded the 
suspension of combat missions and a review of the U.N 
mandate following the latest U.S.- led attack on Aidid 
supporters. 
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NATO Planes Could Fight ‘Next Week’ in Bosnia 
AU 1607144293 Paris AFP in Enelish 1411 GMT 16 Jul 93 


[Text] Brussels, July 16 (AFP}—Attack planes deployed 
in Italy as cover for U.N ground forces in Bosnia- 
Herzegovina could be in action as early as next week, 
NATO sources said here Friday [16 July]. 


The 60 U.S... French, British and Dutch planes—some 
piloted by Gulf War veterans—are equipped with missiles 
and bombs suitable for air-to-ground attacks to assist U.N. 
peacekeeping forces should they come under fire. 


Such action would constitute the first ever combat 
mussion under North Atlantic Treaty Organisation aus- 
pices, a NATO source admitted Friday. 


The planes, now flying in to Italy from U.S. bases in 
Germany and British bases in England, could be ready to 
go as of next Thursday [22 July], the source said. 


NATO was due Friday to submit to the U_N. the “final 
details” of its plan of campaign, the source said, adding 
that the operation could be termed a “combat mission.” 


He said that if U.N. forces came under attack they could 
call tor NATO air cover. 


The U.N. commander on the ground would call for air 
intervention via U.N. Protection Force (UNPROFOR) 
headquarters, which would only give the go ahead after 
considering the situation throughout Bosnia, the source 
explained. 


“In a few minutes the aircraft will carry out their mission 
to protect the (U.N.) Blue Berets—1in other words elim- 
inate the aggressors,” the source explained. 


An air force officer of a NATO member country con- 
firmed the operation could easily move from being a 
deterrent to a combat mission. 


“No country will hesitate to save the lives of its own ground 
troops if they are in an untenable situation,” he said. 


He added: “That is legitimate defence. The former 
Yugoslav army had some 11,000 pieces of artillery, of 
which a good number are now in the hands of the Serbs 
in Bosnia. 


“Allowing the Blue Berets to suffer a hellish bombard- 
ment without intervening with planes would be impos- 
sible,” he said. 


The prospect of direct NATO action stems from the 
U.N. resolution allowing peace-keeping forces (U NPRO- 
FOR) to use force to protect the Moslem population in 
six U.N.-declared safe areas in Bosnia. 


“UNPROFOR’s men have the mght to use force to 
ensure that protection,” the air force officer added. 


The main player in the NATO mussion ts the United 
States, which is deploying some 40 airc aft and a 1,500- 
strong force. 
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The first dozen aircraft, A-10 Warthogs and OA-10 
Thunderbolts, have already been transferred from Ger- 
many to the Aviano airbase near Venice, Italy. 


The remaining 18 U.S attack planes and !0 s\-pport 
aircraft were expected to arrive next week, mostly from 
bases in Germany. 


The British contingent of 12 Jaguar fighter-bombers 
arrived Friday morning at the Gioia del Colle airbase in 
southern Italy. 


The Jaguar pilots are Gulf war veterans and have had 
five months special training for the mission, Britain's 
Ministry of Defence said. 


The are joining Royal Air Force F3 Tornados already in 
Italy waiting to take part in the mission. 


And eight French air force Jaguar fighters flew from an air 
base in Toul, eastern France Thursday [15 July] for Italy. 


The Jaguars, which also took part in the Guif War, are 
equipped with rockets and AS 30 laser-guided missiles and 
ideally adapted to provide air support for ground troops. 


The NATO mission aims to protect the U.N.-decreed 
safe areas in the Moslem enclaves of Sarajevo, Tuzia, 
Goradze, Zepa, Srebrenica and Bihac and was given the 
go-ahead at a meeting in Athens on June 10. 


The latest air deployment is in addition to that enacted 
several months ago to ensure respect for an air-exclusion 
zone over Bosnia. 


Butrus-Ghali Views Military Aspects of Peacekeeping 


AU 1907162893 Hamburg DER SPIEGEL in German 
19 Jul 93 p 18 


[Interview with UN Secretary General Butrus Butrus- 
Ghali by unidentified reporter, place and date not given: 
“Force For Peace™} 


[Text] [DER SPIEGEL] Mr. Secretary General, why do 
you insist that UN troops, who carry out peace missions, 
take over military missions? 


[Butrus-Ghali] The peace forces must defend themselves 
against armed attacks. Without armed protection, the 
soldiers often risk their lives, and foodstuffs do not reach 
the suffering target groups. A UN aircraft with relief 
supplies on board was downed over Angola because it 
was unprotected. 


[DER SPIEGEL] In Somalia, peacekeepers became 
combat units.... 


{Butrus-Ghali] ... the UN soldiers there are confronted 
with guerrilla terrorism and civil war. Warlords order 
their forces to shoot at our troops who are totally left to 
themselves because the state and the administration 
have ceased to exist. If the blue helmets do not defend 
themselves, they cannot fulfill their humanitarian task. 
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[DER SPIEGEL] But aren't such military operations in 
contradiction to the self-image of the blue helmets who 
are committed to peace? 


[Butrus-Ghali] On the contrary. The readiness and 
ability of UN uaits to use force are a prerequisite for the 
success of relief operations. In Somalia, the distribution 
of foodstuffs requires the disarming of guerrillas. We 
must be in a position to use military force, force to bring 
about peace. 


[DER SPIEGEL] Is it true that you are seeking to create 
a permanent UN force under your command? 


[Butrus-Ghali] No. The UN member states should train 
special units of their armies for UN-mandated missions. 
If necessary in a given situation, I could deploy 4,000 or 
5,000 men before a crisis that is taking shape actually 
breaks out. In Macedonia, we have already applied such 
“preventive diplomacy™ successfully. 


[DER SPIEGEL] But the United Nations has failed in 
Bosnia. 


[Butrus-Ghali] If the United Nations had enough troops 
available, much less would have occurred from the 
outset. The mere awareness of the availability of a 
considerable number of well-trained UN soldiers as a 
reaction force would have had a deterrent effect on the 
parties to the conflict in the Balkans. 


[DER SPIEGEL] Does the United Nations have to 
amend its charter to allow possible combat missions? 


[Butrus-Ghal; By no means. The provisions of Chapter 
VII are absouutely adequate. If the United Nations 
makes full use of its legal alternatives and concludes 
bilateral agreements with countries who are ready to 
cooperate on troop use, we will be able to take action 
against crimes like genocide and guerrilla warfare. 


[DER SPIEGEL] Now that German soldiers in Mogadishu 
have also come under fire, can you still guarantee the 
deployment of German blue helmets in pacified areas? 


[Butrus-Ghali] Yes, I can assure you that the German 
peace troops will be involved in humanitarian efforts. 
The United Nations 1s not only operating in southern 
Mogadishu but everywhere in Somalia where the process 
of reconciliation and reconstruction 1s being carried out 
with peaceful means. In this respect, the German con- 
tingent will assume an extremely important role. 


UNHCR Appeals For Aid to Balkans War Victims 
AU 1607125793 Paris AFP in English 1140 GMT 16 Jul 93 


[By Peter Mackler] 


[Text] Geneva, July 16 (AFP) - U.N. refugee chief 
Sadako Ugata pledged Friday to continue relief opera- 
tions in Bosnia-Hercegovina as much as possible but said 
the risks had become “dreadful and unacceptable.” 
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In a speech to 46 donor countmes, the U.N. High 
Commissioner for Refugees (UNHCR) hit out at media 
speculation that a halt to relief operations could be used 
as a “bargaining chip” in peace talks. She said aid was no 
substitute for decisive political action and “if the United 
Nations were to retreat from Bosnia it would be because 
of those who have rendered its mission impossible.” 


Ogata, who was appealing for 195 million dollars in fresh 
aid contributions to avert a winter disaster, said the 
UNHCR was unable to deliver badly needed supplies to 
many areas of Bosnia. With the warring parties putting 
up blockades and attacking international personnel 
“never have obstacles and risks been so dreadful and 
unacceptable as during the last two months,” «he said. 


U.N. envoy Thorvald Stoltenberg, who has overall 
charge of U.N. operations in Bosnia, said last week it 
would be impossible to continue relief deliveries without 
adequate resources and security. 


Ogata told ambassadors from the donor countries that 
“we are determined to continue where and when we can 
but we need the cooperation of all concerned.” 


Lord Owen, the European Community mediator in the 
peace negotiations, said the talks were in a “race against 
time” to head off a potential catastrophe when the cold 
weather sets in. Owen also criticised the linkage made by 
disillusioned members of the world community between 
contributions of humanitarian aid and the slow progress 
of the peace discussions. 


“I think if we were to withhold money it would be thought 
that we are trying to unduly influence the peace negotia- 
tions,” he told reporters outside the conference here. 


The UNHCR was appealing for more money to help 
some 3.6 million war victims in the former Yugoslavia, 
including 2.28 million displaced, besieged or otherwise 
vulnerable in Bosnia. 


UNHCR officials said Thursday [15 July] that they had 
received only 130 million of the 420 million dollars 
budgeted by the office for shelter, food and other aid to 
the former Yugoslavia this year. 


Aid received in the form of supplies brought the total 
shortfall to nearly 221 million dollars by Thursday and 
the UNHCR later received 26 million dollars more in 
pledges, officials said. They said the world community 
appeared to be less forthcoming this year, partly from 
reluctance to sink more money into Bosnia and partly 
because of limited resources and too many crises. 


Of the 420 million dollars budgeted by the UNHCR for 
this year, 172 million was for household items and 
shelter materials essential to get the population through 
the winter. Some 46.3 million dollars is earmarked for 
food but most of the needs in this area are met by the 
World Food Programme. Last year UNHCR officials 
warned that the lives of 400,000 people in the former 
Yugoslavia were threatened over the winter but the 
weather turned :;ut to be unusually mild. 
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Ogata told the meeting here that “if we are unable to 
alleviate the plight of thousands of victims now I fear tie 
worst for the months to come.” 


The UNHCR is not the only group seeking money. The 
International Committee of the Red Cross has appealed 
for 57.6 millioz dollars more to help former inmates of 
Bosnian prison camps and their families. 


The International Federation of Red Cross and Red 
Crescent Societies are also trying to raise another 35.7 
million dollars to help 1.4 million refugees and displaced 
people in Cioatia and Serbia. 


Warren Zimmermann, director of the U.S. State Depart- 
ment’s Bureau for Refugee Programs, warned of “donor 
fatigue” and gently chided the 12-member E.C. for not 
providing more food aid. He said Washington gave more 
than 350 million dollars for the ex-Yugoslavia over the 
last two years and was the largest food donor, “a distinc- 
tion we would willingly yield to our E.C. friends.” 


Zimmermann also announced that the United States 
would expedite shipment of 45,000 tonnes of wheat flour 
to arrive in Croatia in the next two to thiee wec'ss. 


The E.C.’s commissioner for humanitarian affairs 
Manuel Marin said Thursday that the community, which 
supplies 68 percent of world assistance to the ex- 
Yugoslavia, was running out of aid money. He said the 
E.C. would offer another 74.5 million dollars on top of 
the 172.5 million already authorised. 


Meeting Ends; $126 Million Pledged 


LD1607223593 Bern Swiss Radio International in 
English 2200 GMT 16 Jul 93 


[Text] An emergency meeting of donor countries on 
international aid to Bosnia-Herzegovina has ended in 
Geneva with the United Nations saying there has been 
an immediate response to appeals for more funds. 
United Nations High Commisioner for Refugees 
[UNHCR] Sauako Ogata said 126,000,000 dollars had 
been pledged. Mrs. Ogata had told the 40 donor nations 
that more than 200,000,000 dollars was needed if 
Bosnian aid operations were to continue this year 


War Crimes Panel Complains of Lack of Support 
AU1507112593 Paris AFP in English 1227 GMT 15 Jul 93 


[Text] Geneva, July 15 (AFP)}—A U.N. commission 
investigating war crimes in the former Yugoslavia com- 
plained Thursday [15 July] that its work was hampered 
by a lack of international help to excavate mass graves. 


Frits Kalshoven, chairman of the panel, pointed the 
finger ai the five permanent members of the U.N. 
Security Council for failing to contribute the necessary 
manpower. 
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The Dutch law professor said it was impossible for the 
moment to Carry out orders to exhume remains from two 
sites in Croatia, which would be essential evidence in 
eventual trials. 


“I consider the obstacle a matter of serious concern,” he 
told a news conference here 


U.N. Secretary General Butrus Butrus-Ghali, backed by 
most western countries, urged immediate inspection of 
the graves, one supposedly containing 200 Croat bodies 
and another Serbs 


But countries such as the United States, one of the most 
vocal advocates of the prosecution of war criminals in 
the former Yugoslavia, have refused to provide per- 
sonnel, he said. 


The four other permanent members of the U.N. Security 
Council, France, Britain, Russia and China, either 
turned down the commussion’s request or did not 
respond, Kalshoven said. 


Officials of the U.N. Protection Force (UNPROFOR) in 
the ex-Yugoslavia, said that such work was not part of 
their mandate and their resources were already 
stretched, he said. 


Kalshoven said the commission was seeking personnel 
from other countries to excavate the grave at Vukovar in 
a part of a eastern Croatia where a massacre by Serbs was 
reported in 1991. 


It also wants to look at anothc! mass grave in an area 
controlled by Croats, but Kalshov en declined to identify 
the location, citing “security reasons.” 


He said the excavation work was “narrowly connected 
with eventual procedures against people who would be 
found guilty of the acts that led to those mass graves.” 


Without excavation of the graves, investigators would be 
unable to establish the “last link” between eyewitness 
reports of massacres in the two areas and the bodies 
buried, he said. 


“Time is running out,” Kalshoven said, adding that the 
best time for the exhumations would be in autumn. 


He said if the commission cannot obtain military support 
for its excavation proyects, the best it could do would be a 
“site-seeing exercise” that would add nothing new. 


The panel was created by the U.N. Security Council last 
year and Kalshoven said it would submit its final report 
on massacres, mass rapes and other atrocities by mid- 
December. 


EC Official Denies Holding Up GATT Talks 
AU 1607163693 Paris AFP in English 1550 GMT 16 Jul ¥3 


[Excerpt] Geneva, July 16(AFP)}—An E.C. representative to 
the General Agreement on Tariffs and Trace dismissed 
Friday reports that the European Community was holding 
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up talks on the Uruguay Round following their relaunch 
after the Group of Seven meeting in Tokye. 


“We are not holding back the process, we are ready and 
open for any bilateral talks”, Karl-Fnedrich Falkenberg 
said. 


However he acknowledged that the E.C. “will not be 
ready for negotiations until after July 22°, when an 
inter-ministerial mneeting was to be held “to draw up a 
schedule and a common strategy for the (Uruguay 
Round) talks as a whole”. 


The new GATT director general, Peter Sutherland, has 
set July 28 for the next meeting of the Trade Negotia- 
tions Committee (TNC) which ts to draw up an interim 
report on the progress of the talks so far. 


Falkenberg said the E.C.“has no need to prepare for the 
talks” since its preparation on the vanous issues at hand 
was up to date. [passage omrticd] 


United Nations Blocks LAEA Project in Libya 


AU 1907094193 Vienna DER STANDARD in German 
19 Jul 93 p 2 


[By Alan George] 


[Text] Tripoli/Vienna—The United Nations has blocked 
the establishment of a new pesticide research center in 
Tripoli. It fears that it 1s connected with al-Qadhdhafi's 
chemical weapons program. Libya wanted the Interna- 
tional Atomic Energy Agency [IAEA], which has its seat 
in Vienna, to support this project. 


The story began a year ago, when two Libyans came to 
Vienna to discuss the potential establishment of an 
agricultural research laboratory with the IAEA. They 
proposed that the laboratory should be financed by a 
trust administered by the IAEA and be supported by 
Tripoli. The IAEA suggested presenting the project to the 
United Nations to ensure that it does not violate the 
sanctions against Libya. 


The sanctions were imposed to make Mu'ammar al- 
Qadhdhafi extradite the suspected Lockerbie bombers 
They prohibit supplying Lidya with military equipment 
and with aircraft or aircraft parts. The Security Counci! 
committee administering the embargo has now decided 
to block the Libyan laboratory. 


Tripoli. 1s outraged. Libyan Foreign Minister “Umar 
al-Muntasir wrote a letter to the United Nations stating 
that this laboratory “is to examine the effects of pesti- 
cides used in agriculture on human health and on animal 
and plant resources.” Pointing out that the IAEA its 
participating in similar projects im sia other states, he 
condemned the decision as “a clear example of the policy 
of eating member states with different standards.” 


In Vienna, an IAEA spokesman said that the UN dect- 
sion does not necess rily mean the end of this project. 
“For us, the matter has not yet been concluded. Every- 
thing is still pending.” 
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Belgium 


Dehaene on G-7 Results, Clinton, Yeltsin 
BR1507134493 Brussels LE SOIR in French 12 Jul 93 
p2 


[Interview with Belgian Prime Minister Jean-Luc 
Dehaene, by Pierre Lefevre, in Tokyo; date not given: 
“Administering G-7 Medications to Belgium”) 


[Text] [Lefevre] You just attendod the G-7 summit in 
Tokyo. It recommended a series of structural reforms on 
employment policy, which may turn our social environ- 
ment on its head. To what extent does this affect 
Belgium? 


[Dehaene] First of all, the Tokyo summit confirmed an 
analysts that the EC had made in Copenhagen, empha- 
sizing the fact that a number of general conditions must 
be met, namely, enhanced monetary stability and the 
opening of markets. Above all, it emphasized—and, for 
us Europeans, confirmed—that today the correlation 
between economic growth and increased job opportun:- 
ties is NO longer valid. This 1s one of the maior problems 
currently facing Europe, including Belgium. 


There is no ready-made solution. We are in the midst of 
a transition, whose pace is faster than we realize, from ap 
industrial to a postindustnal society characterized by a 
shrinking industrial job base. This has been taking place 
1 Curope for the last 10 or 20 years. We shall have to 
create jobs im other sectors—services, personal care, 
leisure, etc.—as we once did when the decline of agricul- 
ture became acute. I am convinced that our labor regu- 
lations, our job market are still too much under the sway 
of rules dating back to industrial times. We must intro- 
duce other clements and more flexibility. 


[Lefevre] Belgium is considered one of the countries 
whose payroll taxes are the heaviest. How can such 
flexibility be introduced? 


{Dehaene] The culprit is the cost of labor. To a large 
extent, our social security system is funded by payroll 
taxes, which in turn are supported almost exclusively by 
domestic production. We shall have to look for other 
means of funding that do not weigh down so much 
production and employment, such as shifts to funding 
through indirect taxation. But this bears on the whole 
issue of external competitiveness, fiscal harmonization 
within Europe, the impact on the cost of living, and 
wages. We therefore must tread lightly to avoid jeopar- 
dizing other efforts. 


Defensive Tactics Wrong Move 


{Lefevre} Do you believe that this is feasible politically in 
Belgium” 


|Dehaene] I have been pleading against defensive tactics, 
we must not behave like a frightened cat that puffs up its 
tail to impress “s foe, nor remain still like soldiers in 
trenches. We mut be aware that the problem will not 
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disappear. A purely defensive stand, whether 1: be pro- 
tectionism or a refusal to change anything to the status 
quo, would be a dead end. We need an open debate at the 
political level as well as with trade uniens and 
employers’ federations, we need to look together for 
ways out of the crisis. 


We must understand what makes for more flexible job 
creation 1m other parts of the world such as the United 
States and Japan, but without losing sight of one essen- 
tual characteristic of the Evropean economy: its social 
dimension, or social correciion mechanism, which was 
described so aptly by Michel Albert in the book “Capi- 
talism Versus Capitalism.” 


The wavy in which the European economy is structured 
has am increasingly adverse effect om society due to 
swelling unemployment and the ensuing exclusion of 
young ,cople, among others, from society's mamnstream. 
Employment remains the number one factor of social 
integration. However, a purely monetary approach and 
certain forms of restoration of our firms’ competitive- 
ness also can lead to the elimination of this social 
mechanism. 


[Lefevre] Wouldn't this be achieved more easily with a 
center-right government? 


[Dehaene}] What the nght. especially in Flanders, has 
been proposing 1s preciscly an approach that focuses 
exclusively on competitiveness and budget stabilizati~n; 
this would lead us directly to a dual, American-style 
economy, a model which does not fit the needs of 
Europe. Our government 1s perfectly able to do what 
needs to be done, provided that we do not turn to purely 
defensive tactics. 


[Lefevre] De you believe that the unions are ready to 
play the game? 


{[Dehaene] | hope so. I have to note that both the unions 
and the employers find it very difficult to move out of 
their respective positions. On the other hand, the way in 
which the dialogue started at the national employment 
conference is a first positive sign. | hope that m Sep- 
tember we can hold a debate that is both genuine and 
free from taboos and prea G-7 conference on the mat- 
ter—also is valuable. | hope .at 1t might be held at a 
time when we will be able to test some of the ideas put 
forward during the preparation of the white paper, and 
that we will incorporate in the paper some of the issues 
raised at the conference. A process of reflection has been 
initiated at the international, European, and G-?7 levels. 
We must bring it to completion. 


More Flexible Rules on Retirement Age, Work Time 


[Lefevre] Due to aging of the population and the skyrock- 
eting number of jobless people, the G-7 recommendations 
include a possible deferment of the retirement age. 
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[Dehaene] When I was minister of social affairs, I 
released a general policy statement on the demographic 
challenge facing the social security system. Ultimately, 
the trend must point toward flexible rules on retirement 
age. We just introduced an element to that effect (half- 
time preretirement), but such flexibility also must affect 
the retirement age, which we may need to defer to 
maintain bearable relations between those working and 
retirees. 


[Lefevre] This means that i may be possible in the future 
for people over 65 to have income generated partly from 
work and partly from a pension? 


[Dehaene] | believe that this is the wish of a certain 
number of people over 65. Because of the current 
number of people under and over 65, we shall have to 
introduce new balances in various sectors of society. The 
fact that we dropped the under-65 requirement for 
political representatives at the latest congress of the CVP 
[Flemish Christian People’s Party] is one such element. 
We cannot accept that almost one-quarter of the popu- 
lation, and even more than that in electoral terms, is no 


longer represented. 


[Lefevre] In this context, is a general reductinn of work 
time still on the agenda? 


[Dehaene] It probably will be one of the elements under 
consideration. | personally believe that we must look for 
ways of redistributing work that are more flexible than 
linear ones. The postindustrial society requires 
approaches that are much more flexible and multifac- 
eted, depending on the realities of the various sectors 
and companies. 


Health Care: Building Responsibility 


[Lefevre] For the G-7 nations, due to, among other 
things, an aging population and advances in medical 
technology, health care costs are getting completely out 
of hand. 


{Dehaene}] Our major challenge indeed is the condition 
of the health care system. | was very pleased to note that 
the report of the G-7 finance ministers recommends the 
same technique that | already had supported as social 
affairs minister, i.c., the budget allocation technique, 
which fosters responsibility among the various social 
system partners by confronting them directly with bud- 


getary limits. 


We now are in a system that relics too much on blank 
checks, where spending controls are lax ...d people do 
not know about the real costs. This is why we introduced 
an allocation system for hospitals. We also have begun 
introducing it in clinical biology. We shall have to do it 
in medical imaging as well. It probably will be necessary 
to imcorporate ‘ome common technical operations to 
basic consultation, so that all actors are much more in 
touch with the problem of costs. 
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Concentrating on Our Weaknesses 


[Lefevre] As regards the opening of markets, which the 
Seven want, will this not bring competition from prod- 
ucts manufactured in countries that engage in “social 
dumping”? 


[Dehaene] We shall have to imtroduce a number of 
clauses on social and environmental issues in interna- 
tional treaties ="d agreements. On the other hand, it is a 
fundamental error to believe that Europe or the United 
States will be able save themselves by closing their 
borders. A process is at work which, in the end, will 
oblige us to make adjusiments im certain sectors, to 
increase productivity in the industrial sector, and to 
redistribute labor worldwide in a different way. 


However, whereas what is now taking place in Asia can 
be seen as a threat, it also can be seen as an opportunity 
to enter a new market with our products. | would rather 
support this competition-based process than a mere 
defensive strategy in a Fortress Europe which might hold 
out for a few years, but at the cost of being left chind. 


It is much better to concentrate on our weaknesses rather 
than on outside threats. One such weakness 1s research, 
whose capabilities are much too scattered. We need to 
coordinate them at the European level, as well as 
directing them toward novel technologies, such as 
imaging, for example. | am convinced—and so 1s 
Jacques Delors—that multimedia information, which 
combines sound, pictures, and text, will revolutionize 
the way in which we live and work—a change to which 
we must prepare ourselves. 


Creative Education 


[Lefevre] Are we in a posiiion to resist some countnes’ 
unfair competition” 


[Dehaene] As the economies of such countries begin to 
thrive—and we can see this happening already in Asia— 
there is bound to growing demand for more social 
protection. The differences will shrink in time, just as 
was the case with Japan. We can promote this by 
introducing social and environmental clauses in interna- 
tional trade treaties. 


[Lefevre] Another measure recommended in Tokyo 1s 
putting more emphasis on education. Belgium already 
has a large budget for education, and yet failures are at a 
record high. What do you suggest” 


[Dehaene] This is a highly complex issue, but many 
things hinge on it. Our educational system also 1s very 
much a product of industrial society. We need to trans- 
form it with a view to the qualities that tomorrow's 
citizens will need in a multifaceted society characterized 
by much more flexible career paths. We must put a lot 
more emphasis on creativity, but the educational system 
often acts as a mold which limits creativity. The Flemish 
and Walloon communities have a lot on their plate in 
this respect. And here, too, we face a funding problem. 
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Asia: Catching the Boat 


[Lefevre] Did you feel in Tokyo that the United Staies 
was so busy courting Asia, including Japan—in what can 
be described as a new love story between the United 
States and Japan—that 1 tended to overlook Europe 
somewhat’ 


[Dehaene] The United States also has a Pacific coast, 
and they have been watching the growth and dynamism 
of Asia's emerging industrial economies, and the 
opening of new markets there. Its strategic positions in 
the ans obviously are an assct for the United States, 
hence the need for Europe to establish a bridgehead im 
Asia. During the bilateral EC-Japan talks, we applied for 
observer status in the Pacific Economic Cooperation 
Conference—we can hardly become a full member—in 
order to be present in the regron, so that we do not “muss 
the boat.” 


Bill and Boris 


{Lefevre} What was your impression of Bill Clinton after 
rubbing shoulders with him for a while? 


[Dehaene] Like many Americans, he 1s a very open, very 
approachable mar who will call you right away by your 
first name, as if he had known you for a long time, and 
with wher, you fec! mmmediately at case. He did not try 
to seize control of tee meeting by saying “I am the boss 
her “ He rather acted as the others’ equal. He was the 
ne san and he tried to become one of the group. 


|Lefevre} Is he a suitable teader for the Western world? 


[Dehaene] He is more dorect them Reagan or Bush in his 
relations with tcc various leaders, but only time can tell 
what his impact «ill be 


{Lefevre} And what abouil Beris Yeltsin” 


1Dehaenc] Probably due to the language barner, and also 
because of a less personable character, Yeltsin's presence 
at the G- 7+1 meeting was much more imposing. He was 
questioned rather critically, even harshly, and he 
answered with dignity, intent on being treated as the 
head of a major power. I am not sure that what he ts 
sitting on is as strong as the image that he projects, but as 
a person, he has a formidable presence in a meeting. 


[Lefevre] Do you believe that he has a cham. “ carrying 
off his gamble? 


[Dehaene] He certainly believes so, and we have had 
indications that, in post-referendum Russia, he has a 
better hand's on things. Economically, the reforms have 
begun to yield results. A market economy 1s emerging, 
and we noted during the summit that some indicators 
now look more positive. To consolidate this situation, he 
must be successful in his bid to revise the constitution 
and organize new elections, however, the fact that a 
number of republics are clamoring for more autonomy ts 
not a factor of cohesion. 
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[Lefevre] Has Yeltsin given guarantees and a timectabic? 


[Dehaene] What he had to say on constitutional reform. 
on price deregulation, and on his relations with the 
National Bank shows that he 1s aware that he must do so 
if he wants his country to become a member of GATT as 
well as being recognized as a true cconomic power. He 
told us that the vote on the constitution would take place 
in July, and that he hopes elections can be held im 
October. 


People’s Union Leader on New Platform 
BR1207124493 Brussels LE SOIR in French 9 Jul 93 p 2 


[interview with Bert Anciaux, leader of the Flemish 
People’s Union, dy Martine Dubursson, date and place 
not given: “Bert Anciaux on People Union's New Polit- 


ical Program” | 


[Text] [Dubuisson] A new political platform will be 
submitted to the VU [People’s Union] Congress im 
September. What 1s its goal? To attract new members’ 


[Anciaux}] The VU's position on social issucs has been 
very vague. Various ideas were put forward during party 
congresses, but they were subsequently forgotten because 
we were busy dealing with the problems between the 
Fiemish and Walloon communitics. | am convinced that 
we shall run into senovs trouble if our social project 
remains nebulous. And there still are people who want to 
act toward a more just society. So, through this plan we 
hope to achieve genuine renewal, with new people. 


[Dubuisson] Not all long-standing party members are 
clated by this approach, though. Some, like Jef Valken- 
iers, blame you for trying to anchor the party to the Ieft. 


[Anciaux] I take my inspiration im the popular nation- 
alism the party has been developing over the last 20 
years. This program is therefore both progressive and 
up-to-date. It 1s regrettable, not to say dishonest, to turn 
this into a mere left-wing/nght-wing argument 


[Dubuisson] Let us look at the platform's main thrusts: 
You favor a four-day work week (32 hours) 


[Anciaux] The program consists of three major compo- 
nents. First: a more equitable society. To achieve this, we 
need steady growth, a new distribution of the work 
available, a viable income for everyone, and interna- 
tional solidarity. Second: better democracy through the 
municipe|, Flemish, and European levels. Third: better 
quality oi life (Flemish identity, a tolerant and pluralistic 
society, a better environment, and more security). 


But the main challenge today is the job situation. And there 
are two key measures we need to take if we want to halt the 
growth of unemployment: reducing the cost of labor and 
changing the distribution of work. To do this, we must both 
cut employers’ payroll taxes and shorten the work week. 
However, ' do not necessa ‘ty insist on a 32-hour work 
week. We shall have to assess thangs by sector and age group. 
And the reduction in work hours must ec reflected by a 
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salary cut, which would be offset by a reduction of the 
worker's social security contribution 


[Dubuisson] You recommend taxing firms with few 
employees. 


[Anciaux] We must all take on 2 share of the refinancing 
of the social security system, and this goes for vapital- 
imiensive sectors too. We also propose replacing family 
allowances with a tax credit and paying for health care 
with tax revenue—in ¢‘Tect taking these two items out of 
the social security budget. And we want to introduce a 
basic income and pension. 


[18 would be entitled to a viable basic income. This 
could be organized through the tax system: Only salaries 
exceeding the basic income would be taxed. Those with 
carnings below the basic income would be entitlec to a 
bonus through the tax system. 


[Dubursson] What would such a basic income amount to” 


[Anciaux] I do not intend to give a figure yet. However, 
it should be higher than subsistence level, albeit not too 
much higher so as not to ruin the incentive to work. 


[Dubuisson] Is this really realistic? 


[Anciaux] Yes, thanks to the new financing of the social 
security. Furthermore, 11 would make i casier to allocate 
the moncy to those who really need it. 


[Dubuisson] And the concept is the same for pensions? 


[Anciaux] Yes. Large differences between pensions must 
be eliminated, through a minimum pension for all 


people over 65. 


[Dubuisson] You also argue that all parties should be 
represented at the local Councils of Aldermen. Is this 
credible” 


[Anciaux] Establishing proportional councils (as has 
been the case in .ne Brussels periphery) would give more 
power to the City Councils. Anyway, we want to e/im- 
nate all levels between municipality and [Flemish or 
Walloon] Community government (provinces, intermu- 
nicipal councils...) and replace them with municipal 
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federations that will deal with intermediate-level prob- 
lems. As for Antwerp and Ghent, we would set up 
“<city-regoons.” 

[Dubuisson] in such proporty sal councils, the Flemish 
Bloc [Flemish ultranationa’: party] would be in a 
position to wield some powe:. 


[Anciaux] Yes. but we must not give up our ambition of 
democratic consolidation because ¢ ihe Bioc. 


[Dubuisson] Do you rule out entering coalitions of which 
1% would be a part? 


[Anciaux] When I compare their program with ours, a 
coalition appears unthinkable 


[Dubuisson] You want to roduce the number of members 
of Parliamen:, based on the number of blank bailots. 


[Anciaux] Blank votes are not imsignificant, they are a 
form of protest. Today, they benefit tradstional parties. 
We should therefore consider them as one “party” and 
abstain from filling the corresponding number of seats, 
by having evervone share in the losses. 


[Dubuisson] This plan has more than its share of critics. 
Are you afraid that more people might leave the party’ 


[Anciaux] There are those who have been looking for a 
pretext to quit. If some people de not agree with the new 
line and would rather leave, well, that 1s a price we have 
to pay. Because it 1s now or never. We must show that we 
are an independent and nonconformist party with a 
capacity for coming up with new ideas. This is more 
important than a few individuals whose prime concern 1s 
their career. However, should the party congress not 
make certain choices, | would no longer believe in the 
party's future. 


[Dubuisson] If more members of Parliament leave, 1s 
there danger? 


[Anciaux] No. But | do not wish them to. 


[Dubuisson] And what happens if the congress does not 
follow you” 


[Anciaux] If we do not adopt new ideas based on 
solidarity and equity, | will find myself in the wrong 
party. But | am convinced that the VU 1s 1 a better 
position than others to mitiate a renewal process... This 
i$ not the end, this 1s a beginning’ 
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Major Insists Government Will Win Maastricht Vote 
LD1897 180093 London PRESS ASSOCIATION in 
English 1712 GMT 18 Jul 93 


[By Ckns Moncrneff, PRESS ASSOCIATION political 
editor} 


[Text] [Prime Minister] John Major, facing the gravest 
threat yet to his political future, today stubbornly 
refused to countenance the possibility of defeat in Thurs- 
day's [22 July] Commons vote on the Social Chapter to 
the Maastricht Treaty 


Rampant Tory Euro-rebels, determined at this | 1tn- 
hour to destroy the Treaty, are threatening to defy the 
whips and humiliate the prime minister, both at West- 
minstc’ and overscas 


If they do. and all the other major parties vote against the 
government's motion, they will wipe out the Tones’ 
overall Commons majority of 18. 


Labour has already served notice that if the government 
loses and the prime minister fails to mmport the chapter 
into the Treaty, it will table an wummediate vote of 
censure, accusing him of ignoring parliament and of 
conduci that 1s “morally and politscally unsustainable”. 


Meanwhile, there are suspicions at Westminster that the 
government will try to “buy off the nine Ulster U nion- 
sts, who are so far threatening to support the opposition. 


The prime minisier today heaped scorn en the Social 
Chapter, savrng it would cost jobs by mficting a huge 
extra cost on Briinsh mdustry 


“It os a charters fez unemployment,” *c sold the BBC I's 
On The Record programme 


And he said he could conceive of no Conservative who in 
these carcumstances could possibly support it. 


But the rebels—if they decide to gang up against him— 
will do so with the objective not of supporting the Social 
Chapter but of destroying the entire Treaty. 


Meanwhile, the prime munisier, at times appearing 
uncomfortable in the face of Jonathan Dimbleby’s ques- 
tioning, consistently refused to say whether he regarded 
the vote as one of confidence in himself. 


But he conceded that the court case being brought by his 
arch-critic Lord Rees-Mogg and designed to block the 
government's bid to ratify the Treaty could inhibit ratifica- 
tion—"“but that would be the only inhibition”, he insisted. 


Even so, a defeat on Thursday would not only humiliate 
the gover’ nent, it would weaken Mr. Major's authority 
at home and severely damage his reputation overseas as 
a world statesman 


The Prime Minister was merciless in his onslaught on the 
Social Chapter 
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He said: “1 cannot o drceive that Conservative MPs [Mem- 
bers of Parliament] concerned about unemployment are not 
going to vote against something that they believe will 
damage employ:nent and hand massive powers from the 
UK to Brussels, in a whole stream of directives that will add 
costs to Britssh industry and commerce 


“It defies logic that they would do so. 


“It 1s a most massive extersion of authority to Brussels. 
It would give them power across a whole range to 
produce cirectives that would add further and further 
costs to Eritssh industry and commerce.” 


M:. Major added: “I cannot believe, given the damage of 
the Social Chapter, that it is not going to be defeated. | 
believe it 1s bad for this country. 


“1 do not know of anyone in the Conservative Party who 
doesn't belreve that 1 1s bad for this country. I don't know 
of a single employer, iarge or small, who does not believe 
that we would be unwise to have the Social Chapter. 


“It is a charter for unemployment, not employment. | do 
not see how anyone can support that.” 


He rejected “what if?” questions, insisting: “I belicve we 
are going to win and we will be able to go ahead and 
ratify, subject only to the difficulty that may arise over 
the court case.” 


Asked if he would only ratify a Maastricht Treaty which 
excluded the Social Chapter, Mr. Major retorted: “I am 
not going to get involved in it because I can tell you what 


will happen. 


“Conservative MPs will realise that the Social Chapter 1s 
damaging to this country, damaging to cmployme: it, 
hands powers to Brussels, and the government will win 
the Division [vote] on Thursday and we will then ratify 
the Treaty. Now, I hope that is quite clear.” 


When Mr. DireMeby repeatedly asked whether the vote 
was a vote of confidence in himself, Mr. Major kept 
repeating: “It is a vote on the Social Chapter. The 
motion 1s quite clear.” 


Summing up Mr. Major's performance, shadow foreign 
secretary Jack Cunningham said: “The Prime Minister was 
completely evasive on the question of accepting the decision 
of the Commons if it votes for the Social Chapter. 


“If he ignores the House he will Undermine not only his 
own but Parliamentary authority, too 


“He would give a clear signal that the Com.sons was 
irrelevant and other people would reach the sane con- 
clusion. In these circumstances, it would be fcr the 
House tc put Gown a vote of censure.” 


Earlier, Labour leader John Smith said: “If we win on 
Thursday, I expect the government to proceed to imoor- 
poate the Social Chapter and ratify the Treaty. That will 
ve a clear instruction from the Commons. 
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“If he behaves outrageously and defies the will of Parlia- 
ment, that is a matter we must take extremely seriously. If 
the government defies that we will have to take appropriate 
parliamentary action to call them to account.” he told the 
BBC I's Breakfast with Frost programme. 


On “the very narrow, legalistic view”, the government could 
sign treaties without reference to the Commons, he said. 


But he added: “For the government to defy that not only 
undermines the whole purpose of the Commons but goes 
to the heart of our Parliamentary democracy.” 


The prime minister had created a trap for himself, he said. 


“It is entirely his fault. It has ‘John Major’ stamped all 
over it. He came back from Maastricht shouting ‘game, 
set and match’. It does not look like that now.” he said. 


And Paddy Ashdown, the Liberal Democrat leader, 
spoke of the prime minister's reference again to his (Mr. 
Ashdown’s) description of the Social Chapter as possibly 
leading to a form of “Euro sclerosis”. 


Mr. Ashdown said: “I am delighted the prime minister 
recognises that the real threat to the Tories comes from 
the Liberal Democrats. But I am angry that he should be 
peddling what he knows personally to misrepresent our 
position. 


“Frankly, we expect better from a person who holds the 
highest office in our land. The quotation he makes is 
taken deliberately out of context. 


“He omits to mention that whatever concerns we may 
have about the Social Chapter, it has always been our 
position that Britain should be inside the Chapter insti- 
tutions seeking to shape it, not outside complaining 
about it. 


“This commitment was made clear in our manifesto and 
has been repeated publicly on several occasions, and 
privately to the prime minister and his senior ministers 
over the progress of the passage of the Bill. 


“For him now to pretend that he did not know is simply 
but discredi\ably to misrepresent what he knows to be 
the truth.” 


Mr. Ashdown added: “Let me make it absolutely clear, if 
the wording of the government resolution is the same as 
it is now then we shall vote against it and we shall vote 
for the Labour amendment to express our wish to be part 
of the Social Chapter.” 


June Unemployment Figures Show Continued Fall 


PM 1607152593 London THE DAILY TELEGRAPH in 
English 16 Jul 93 p 1 


[George Jones report: “Jobless Total Cut for Fifth 
Month”’] 
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[Text] Unemployment fell for the fifth month in a row in 
June, bringing a confident claim from the Prnme Min- 
ister yesterday that Britain is leading Europe into 
recovery. 


The number out of work and claiming State benefits 
went down by 51,600 to 2,865,000, althouth statisticians 
— attributed all but 7,600 of the fall to seasonal 
actors. 


The seasonally-adjusted total, regarded as the best guide 
to the underlying level of unemployment, fell to 
2,909,200, the lowest figure for eight months. 


The figures were the latest in a clutch of good economic 
statistics. Inflation has fallen to 1.2 per cent, the lowest 
level for 30 years; underlying average earnings are rising 
at their lowest rate for 25 years; there has been the largest 
fall in manufacturing unit wage costs since records 
began; yough unemployment is below the EC average 
and long-term unemployment is lower in Britain than in 
any other EC country. 


Mr Major told the Commons: “It is entirely clear that we 
are coming out of recession and into recovery and 
equally clear that we are leading Europe into recovery. 


Refugees Flood Hong Kong; Chinese Envoy 
Summoned 


LD 1607133493 London PRESS ASSOCIATION in 
English 1224 GMT 16 Jul 93 


[By Sarah Womack, PRESS ASSOCIATION lobby cor- 
respondent] 


[Text] Foreign Office Minister Alistair Goodlad today 
called in China’s representative in London to voice 
Britain’s “strong concern” about hundreds of boat 
people who have arrived in Hong Kong from China in 
recent weeks. 


The 20-minute meeting between Mr. Goodlad, the min- 
ister with responsibility for Hong Kong, and Chinese 
charge d'affaires, Zheng Jinjiong [name as received], 
came after Hong Kong Governor Chris Patten urged 
China to take back the ethnic Chinese who had arrived 
in the British colony. 


A total of 539 people have made the voyage to Hong 
Kong since the start of July. They had originally fled into 
southern China from Vietnam in the 1970s. 


A Foreign Office spokesman said Mr. Goodlad asked 
Chinese authorities to “take the necessary steps to stem 
the flow and take back those illegal immigrants already 
in Hong Kong”. The spokesman said Mr. Jinjiong agreed 
to report Britain’s strong concern to authorities in Bei- 
jing. Those arriving in Hong Kong from Guangxing 
Province have said local authorities were demolishing 
their homes. 


Mr. Patten said today: “It really is imperative that before 
this problem that we're talking about gets out of hand we 
get the sort of cooperation and support which officials in 
China should want to give us.” 


Hong Kong's government said it would use two deten- 
tion camps to hold the boat people. 
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Kinkel, Kozyrev Favor ‘Partnership Axis’ 


LD1807143593 Hamburg DPA in German 1343 GMT 
18 Jul 93 


[Excerpts] Munich (DPA)}—Federal Foreign Minister 
Klaus Kinkel and his Russian counterpart Andrey 
Kozyrev have spoken in favor of a German-Russian 
“partnership axis.” The axis 1s a “necessary precondition 
for European stability,” Kozyrev said today following a 
two-day meeting with Kinkel in Munich. Kinkel stressed 
that Germany has a “huge interest” in the Russian 
reform process making further progress. 


Kozyrev spoke of a “engine with six to eight axles” 
[Achse], which is necessary following the end of east-west 
confrontation. The Russian-U.S. axis plays a special role 
in the sphere of nuclear stability. Kozyrev said that 
Good German-Russian relations could relieve eastern 
European countries of the feeling that they are being torn 
between the interests of Germany and Russia. [passage 
omitted] 


Kinkel, who was meeting Kozyrev for the 12th time in 
his 14 months as foreign minister, agreed with his 
Russian colleague that during the talks a common desire 
for long-term and friendly partnership between Russia 
and Germany was expressed. [passage omitted] 


Kozyrev Leaves Munich for Home After Delay 


1.D1907091293 Hamburg DPA in German 0852 GMT 
19 Jul 93 


{Excerpts} Munich (DPA)}—Russian Foreign Minister 
Andrey Kozyrev flew out from the Bavarian state capital 
today one day late following his plane’s slight accident at 
Munich airport. He held talks in Munich with Federal 
Foreign Minister Klaus Kinkel (Free Democratic Party). 
[passage omitted] 


According to 2 spokesman today, the aircraft was not 
damaged in the incident. 


German Soldiers in Mogadishu Attacked by 
Guerrillas 


AU 1607154593 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Jul 93 p 4 


[“fy” report: “For the First Time Shots at German 
Soldiers in Mogadishu”’} 


[Text] Bonn, 15 July—During the fighting in the Somali 
capital of Mogadishu soldiers of the German contingent 
were shot at for the first time. Somali guerrillas attacked 
the airport at Mogadishu, where a tent with nine 
Bundeswehr soldiers had been put up. The soldiers 
sought refuge in a bunker. None of them were injured. 
On Thursday morning [15 July] the Defense Ministry at 
first denied the incident, then confirmed it in the after- 
noon. In Bonn the news about the attack on UN posi- 
tions at Mogadishu airport once again revived the dis- 
cussion about sending Bundeswehr troops to Somalia. 
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According to current plans, the main contingent of about 
1,600 soldiers is to be flown to Somalia as of next 
Wednesday [21 July}. 


Social Democratic Party politician Wieczorek-7eul 
expressed the view that the United Nations has moved 
into a combat operation in Somalia. This endangers its 
authority as a neutral entity. The killing of Somali 
civilians destroys the trust in the world organization’s 
readiness to help; the participation of U.S. troops gives 
the rebels the reputation of anti-colonial heroes of 
freedom. Because of the transition to combat operations, 
the United Nations now only has the choice of con- 
tinuing the war or leaving the country. Social Demo- 
cratic Party foreign policy spokesman Voigt demanded 
from the federal government a new, sober analysis of the 
Situation in view of the changes in Somalia. These 
changes have led to the fact that the UN troops are now 
considered by the population as being a party in the civil 
war. The constitutional court obligated the federal gov- 
ernment to make new decisions about the Bundeswehr 
mission as soon as the situation in Somalia changes. 
Voigt reco.amended not to send the main German 
contingent of about 1,500 men to Somalia. 


In an interview Foreign Minister Kinkel indicated that 
he might be willing to reconsider the decisions that have 
been made so far. If the fighting were to increase further, 
the federal government would probably have to make a 
new decision on the Bundeswehr mission in Somalia. At 
the moment, however, there is no reason to withdraw. 
Kinkel said that the situation in Mogadishu is “not 
pleasant” but still under control. General Aidid wants to 
prevent humanitarian aid to the people in his country. 
Therefore, his resistance must first be broken by the 
United Nations. As a result, incidents involving the 
German Troops cannot be ruled out. Christian Demo- 
cratic Union politician Breuer said that there is no way 
back for those who feel morally obligated to help. Nor is 
there an alternative to the “humanitarian mission with 
military means.” Certain basic risks must be accepted 
but must be minimized by the use of all available means. 
This is required by the duty to take appropriate care of 
those who bear political and military responsibility. 


Kinkel Sees No Reason To Stop Somalia Mission 


1.D1807132193 Berlin DDP in German 1247 GMT 
18 Jul 93 


[Text] Berlin (DDP)—Federal Foreign Minister Klaus 
Kinkel sees no reason to stop the German participation 
in the U.N. operation in Somalia on account of the 
recent incidents in the capital Mogadishu. The events in 
and around Mogadishu are admittedly “unpleasant,” but 
no reason “to throw out the baby with the bath water,” 
Kinkel told DIE WELT newspaper (Monday edition). 
However, should conditions change then one would have 
to have think again and make new decisions. 


It should not be forgotten that at the request of the U.N. 
over 30 states are deployed in Somalia and that over 
350,000 people have died of hunger in Somalia. 
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The foreign minister admits that the peace mission at the 
start of the U.N. involvement has not been as successful 
“as we all would have wished.” However, it is now 
necessary to oppose the activities of clan leader 
Mohamed Farah Aidid and to create the conditions for 
continuing humanitarian aid. Kinkel stresses: “There- 
fore, these combat operations are probably necessary.” 


Ruehe Defends Bundeswehr’s Somalia Mission 


LD1707125193 Berlin ADN in German 1146 GMT 
17 Jul 93 


(Text) Hamburg (ADN)—Federal Defense Minister 
Volker Ruehe has defended the Bundeswehr’s Somalia 
mission and UN actions in Mogadishu. In an interview 
with the WELT AM SONNTAG paper, Ruche spoke in 
favor of resolutely combating the Somali clan leader 
Farah Aidid. Aidid is deliberately seeking a dispute with 
UNOSOM [UN Operation in Somalia], in order to 
sabotage the process of political reconciliation in the 
country, Ruehe said. This must be prevented using all 
available means, he added. The minister accused the 
Social Democratic Party [SPD] of unsettling the families 
of the Bundeswehr soldiers with their demands. Ger- 
many has assumed international responsibility under the 
auspices of the United Nations. It will therefore be 
necessary to “steer a clear course” and act responsibiy, 
together with the other nations. Ruehe called upon the 
SPD to “stand behind our soldiers after the Bundesiag’s 
decision.” He had always said that the operation in 
Somalia entailed an element of risk, he stated. From the 
outset it was clear, however, that some soldiers would be 
needed in Mogadishu, because heavy equipment could 
only be brought in via that port. “Naturally we have to 
pick up this equipment ourselves and transfer it to 
Beledweyne. After that there will only be German sol- 
diers in the main UN headquarters and the liaison unit,” 
he declared. 


Wissmann Wants New U.S. Air Traffic 
Agreement 


LD1907102293 Berlin DDP in German 0938 GMT 
19 Jul 93 


[Excerpt] Bonn (DDP)— Federal Transport Minister 
Matthias Wissmann insists on a new air traffic agree- 
ment or equivalent contractual arrangement with the 
United States. “The bilateral air traffic agreement of 
1955, supplemented by the 1978 protocol, means that 
German airlines are today fighting to secure their liveli- 
hood,” Wissmann said in Bonn today. The minister 
underlined that the federal government expects progress 
in the German-American air traffic negotiations, and 
accommodation by the American side by September of 
this year at the latest. [passage omitted] 
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London ‘Abandons Reservations’ Toe FRG UNSC Seat 


AU1507144593 Munich SUEDDEUTSCHE ZEITUNG 
in German 15 Jul 93 p 1 


[“ub.”-initialed report: “London Abandons Reserva- 
tions Against Bonn’s UN Security Council Seat”) 


[Text] Even Britain no longer wants to obstruct Ger- 
many’s permanent membership in the UN Security 
Council. As has now been confirmed by diplomatic 
sources in Bonn, on the sidelines of last week's Tokyo 
G-7 summit, British Foreign Secretary Douglas Hurd 
indicated more flexibility on this issue toward his 
German colleague, Klaus Kinkel. However, it was 
pointed out to Kinkel that the precondition for Bonn’s 
permanent membership in the UN Security Council ts 
that the German Government takes into full account all 
rights and duties of UN membership. Officials of the 
Federal Government have, however, noted that the 
government is not yet able to do so due to the lack of 
consensus in the Bundestag. So far, the British Govern- 
ment has unofficially taken the position that the losers cf 
World War II should not be on the Security Council, and 
that Europe was adequately represented by France and 
Britain. Only recently, the United States supported Ger- 
many’s and Japan's applications, albeit not without 
pointing to the permanent Council members’ responsi- 
bility and ability to act. 


Greek Authorities Extradite Former Stasi Officer 


LD1507174693 Hamburg DPA in German 1542 GMT 
1S Jul 93 


[Text] Berlin (DPA)}—The Greek authorities have extra- 
dited to Germany a senior Stasi officer who is thought to 
have been involved in terrorist attacks. Today in Athens, 
German security officers assumed responsibility for Helmut 
Voigt, a former Stasi department head, who was taken to 
Berlin on a scheduled flight. Upon landing, he was taken 
directly to Berlin's Moabit prison. There has been an arrest 
warrant against Voigt since April 1992. He was employed by 
the Stasi antiterrorist Department XXII. 


Voigt was being sought in connection with supplying 
explosives to the “Carlos” terrorist group for the attack 
on the “Mazson de France” French cultural center on the 
Kurfuerstendamm in August 1983. One man was killed 
and 23 people were injured in the attack. He stands 
accused of acting as an accessory to murder. Voigt had 
apparently gone to Greece as early as 1991 and lived 
there for some time under a false name. He was arrested 
in September 1992 in a hotel in the Greek capital. 


Government Spokesman Denies Report on Stasi 
Amnesty 

LD1807103693 Berlin DDP in German 0952 GMT 
18 Jul 93 


[Excerpt] Bonn (DDP)}—The Federal Govenment is not 
planning an amnesty for former spies of the GDR 
Ministry of State Security (MfS). A government 
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spokesman in Bonn today denied a report to this effect 
carried by BILD am SONNTAG. There are no such 
plans for an amnesty law, the spokesman said in 


response to an enquiry. [passage omitted] 


Kohli European Council Statement Reported 


AU1507144693 Bonn BULLETIN in German Nr. 60/8 
Jul 93 pp 640-642 


[Statement by Chancellor Helmut Kohl at a news con- 
ference at the conclusion of the European Council 
meeting in Copenhagen on 22 June 1993] 


[Text] Ladies and gentlemen, the deliberations of the 
European Council have just concluded here in Copen- 
hagen. Before I once again discuss the results, | would 
like expressly to commend the work of the Danish 
Presidency. 


After all, our Danish colieague took over the presidency 
in the middle of the river, so to speak. He had the 
difficult task of holding the second referendum here— 
fortunately, with good success—also he prepared and, 
above all, headed this European Council meeting with 
great care. I would like to cordially thank him and all his 
fellow fighters, in particular since it is essentially due to 
him that this European Council meeting took place in a 
very open and friendly atmosphere. 


Of course, apart from the economic issues, which I will 
discuss in a moment, the dramatic development in the 
former Yugoslavia played a special role. 


Together we affirmed the principles that were set down 
at the London conference, in particular the indepen- 
dence, sovereignty, and territorial integrity of Bosnia- 
Herzegovina; the impermissibility of acquiring territory 
by force; and the need for humanitarian aid. 


The main goal of our policy and of the efforts of Lord 
Owen as our mediator must continue to be the safe- 
guarding of the physical and political survival of the 
Bosnian Muslims and lending them essential support, 
especially as regards the safe havens decision. These, 
above all, are very important for the effective protection 
of the civilian population. 


I] think it is our moral duty in the current situation to 
help the weakest, the Muslims. It cannot be accepted that 
Serbs and Croats dictate what will happen. Pressure on 
the Muslims to accept the proposals by Serbs and Croats 
will not be acceptable to us—or the rest of the council for 
that matter. 


From the very beginning, Foreign Minister Kinkel and | 
have supported the Presidency’s initiative to give the 
Bosnian president the opportunity to explain his con- 
cerns and ideas to the troika on the eve of this European 
council meeting. As you know, this meeting took place. 


Since there has been hardly any progress toward real 
protection for the Muslims in the past few weeks, after 
talks with President Izetbegovic and Turkish President 
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Demirel and my latest contact with President Clinton on 
Sunday and Monday [20 and 21 June], I once again 
emphatically broached the question of whether we do 
not have a moral imperative to give the Muslims the 
opportunity to really defend themselves, that is, to lift 
the existing arms embargo at least in part. 


No one should misunderstand this: I broached this 
question because we are convinced that it is simply 
unacceptable that the international community leave the 
Bosnian Muslims on their own in their dramatic situa- 
tion. A number of my colleagues have shown a lot of 
understanding for this issue that we, and | separately, 
have broached. But the majority had great reservations 
about such a step or measure. | certainly empathize, 
especially with those colleagues and partners whose 
soldiers are deployed in the former Yugoslavia and who, 
therefore, must particularly keep the protection of these 
soldiers in mind. 


We also agreed that the sanctions against Serbia must be 
continued until the conditions cited in the Security 
Council resolutions have been met and a satisfactory 
solution has been achieved in Kosovo. 


During the discussions late yesterday evening and today 
I repeatedly expressed my understanding for the others’ 
position, but I did not deviate from the basic position we 
have adopted, namely that we believe it necessary to lift 
the arms embargo now. 


Furthermore, | pointed out once again what | had 
already publicly stated in Bonn, namely that, if borders 
are changed by force, as we unfortunately see happening 
now, the FRG does not intend to support such an 
imperialistic policy with money in the reconstruction 
and peace process later. 


In indirect connection with this, I would like to point out 
that we also discussed the French initiative to conclude a 
treaty for security and stability in Europe. The French 
Government introduced this initiative not least of all 
because of the experiences gathered from the conflict in 
Yugoslavia. We agreed that the foreign ministers will 
now examine to which extent we, the 12, will take a 
special, active initiative in this respect. I think that at the 
next regular EC summit in December we will already 
have an important basis for discussion. 


The other very important topic was the question of how 
the EC reacts to the two big economic and social chal- 
lenges of our time: What can we do to stimulate eco- 
nomic growth again, to overcome the recession; and 
what can be done to combat high unemployment? 


Everyone agreed that now above all it is important to 
effectively counteract the spreading pessimism. The 
basis for our discussion was an analysis presented by EC 
Commission President Jacques Delors on growth and 
employment, the same analysis presented to you yes- 
terday. His explanations of the reasons for the increased 
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unemployment and the endangered international com- 
petitiveness of many European companies was an impor- 
tant basis of this discussion. 


We want to continue in the spirit of the growth initiative 
adopted by the European Council in Edinburgh. Stra- 
tegic approaches must include: 


First: Resolute measures for the medium-term consolida- 
tion of the public budgets. For we Germans in particular, 
this is the precondition for a greater margin to reduce 
interest rates, and this is why we are acting this way. 


Second: The struggle to stanch the pressure of prices and 
costs. 


Third: Structural reform to strengthen our economy's 
competitiveness and greater flexibility on the labor 
market for more jobs. 


To this end, we need a responsible wage policy and we 
must do everything to stop and reduce the ancillary wage 
costs, which have gone up everywhere in Europe. 


Measures also include vocational training. Jacques 
Delors pointed to the fate of unemployed young people. 
We must also keep in mind the considerable number of 
people who have been unemployed for more than a year. 


We are convinced that safe and lasting jobs can be 
ensured only if European industry is able to produce top 
performance high technology, and the same in the field 
of research. In the wake of the discussion about Jacques 
Delors’ report, we will certainly also have to discuss the 
bases of research work in national policy and in associ- 
ation with other partners. 


Against the background of what I have just said, we are 
basically positively inclined toward the proposed exten- 
sion of European Investment Bank infrastructure loans. 
Upon my suggestion, it was agreed that the topic for 
discussion that Jacques Delors has provided for this 
debate will be intensively discussed and examined by the 
national governments. The national governments will 
then present their comments or additional proposals to 
the Commission by | September. The Commission will 
then present a white paper to the Economic and Finan- 
cial Council, and the next European Council meeting in 
December under Belgian chairmanship will then eval- 
uate this work and adopt it. 


A few days before the G-7 summit in Tokyo we also 
discussed the topic of the GATT Uruguay round. We 
agreed—everyone said without exception—-that we will 
do everything to come to a successful conclusion soon. In 
the discussion the common will to come to a global 
viewpoint became very clear; this means not to dwell on 
one particular issue such as agriculture, but to include all 
important fields and be willing to make compromises, 
because there cannot be any doubt that if we do not 
manage to achieve a willingness to comprom’-z, both on 
this side and on the other side of the Atlantic, we will not 
make any progress in this matter. 
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I myself pointed out once again with particular emphasis 
how important a conclusion of the GATT negotiations of 
the Uruguay Round is for the Third World. Over the past 
few months it has, unfortunately, become a habit in 
public discourse to see this issue almost exclusively from 
the viewpoint of the industrialized nations. 


No matter how much money we allocate to development 
aid in the national budgets, it cannot replace the positive 
effects a broad opening up in free world trade would also 
have for the Third World. 


Another very important topic today was the future 
relationship of the EC with the European countries that 
do not or do not yet belong to the EC. We discussed the 
prospects of membership negotiations with EFTA [Euro- 
pean Free Trade Association] countries Finland, 
Norway, Austria, and Sweden. It 1s quite clear that the 
EC still wants to stick to the set date, 1°°5, regardless. 
Furthermore, we are convinced that we can hold nego- 
tiations only on the basis of the Maastricht treaties, and 
that a “Europe a la carte” is out of the question. 


In addition, today we decided how we want to further 
deepen our relations with the reforming states in central, 
eastern, and southeastern Europe, namely by further devel- 
oping the existing relationship and association. We will 
further expand trade privileges for the benefit of the six 
countries in question. Thus, we also want to offer them an 
opportunity for more intensive political dialogue. 


The basic idea, the godfather to this consideration, ts the 
expectation that these countries can then better prepare 
for subsequent—without any specific date— 
membership in the EC. 


Our relationship with Russia, and also with the other 
states—I mention, above all, Belarus, Ukraine, and the 
Baltic sates—is set down in the conclusions [by the 
Presidency about the European Council meeting] in the 
spirit of further development. The issue at hand is not 
acceptance into the EC at some time in the future. 


The European Council wants to have a partnership and 
cooperation agreement with Russia—currently being 
negotiated—concluded by the end of the year. Similar 
agreements are to be concluded with Ukraine and 
Belarus, and this should be done as soon as possible. 


With a view to further Western aid to Russia, we expect 
further stimuli from the forthcoming G-7 summit in 
Tokyo. In particular, we once again discussed the ques- 
tion of what the West, not least of all as represented by 
the G-7 countries, can do to improve the safety of 
civilian nuclear power plants. 


After examination by the Council, we want to offer free 
trade agreements to the Baltic States, which are partially 
able to show consiCerable progress in their reforms and 
are already linked with the EC by means of cooperation 
agreements. Such free trade agreements already exist 
between the Nordic and Baltic states. 
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By the way, I refer you to the conclusions, within the 
framework of which a number of other questions were 
discussed, and which I cannot broach here in this short 
ume. 


I would like to add that our Belgian colleague announced 
at his news conference that he wants to convene a special 
Council meeting at the end of October, when the Maas- 
tricht Treaties will have been ratified in all 12 countries. 
Of course, this means that we will discuss not only 
the—as I think—happy conclusion of the Maastricht 
Treaties but also the resulting comsequences, in partic- 
ular the topic of “seats.” The seat of the European 
Central Bank is naturally of particular interest to the 
Germans. 


Waigel Views Economy, Interest Rates, EMS 


AU 1807153093 Cologne Deutsch!andfunk Network in 
German 0900 SMT 18 Jul 93 


[Interview with Finance Minister Theo Waigel by Klaus 
Hofmayr. place and date not given—recorded] 


[Excerpts] [Passage omitted] [Hofmayr] Do you rule out 
any further tax increases apart from those that have 
already been planned—you mentioned a higher gasoline 
tax and the reintroduction of the solidarity fee—until the 
end of this legislative term? 


[Waigel] We have no plans for a further increase in taxes 
and rates apart from what we had—unfortunately—to 
decide. We will keep our word because even now we 
have reached a relatively high level of taxes and rates— 
some 41 percent. This level will rise even more to about 
44 percent once all the new tax increases come into 
effect—especially in 1995, when we introduce the soli- 
darity fee. This is the limit of the burden that we can put 
on the citizens and the business community. As soon as 
we get some room to maneuver, we will have to try to 
reduce this level of taxes and rates. It is important that a 
few weeks ago we managed to achieve a reduction of the 
corporate tax rates and [passage indistinct] in the Bund- 
estag and Bundesrat to improve our competitive strength 
toward other countries. 


[Hofmayr] To avoid any misunderstanding: You do rule 
out anticipating the solidarity fee any time before 1995? 


[Waigel] It would be the wrong thing to do. At the 
moment, the imtroduction of additional taxes, particu- 
larly of direct taxes, would certainly have a negative 
effect on the economy. [passage omitted] 


{[Hofmayr] Is the coalition’s current thrift package the 
last one in this legislative term? 


[Waigel] We will never stop saving. Even the next 
budget, which will have to be adopted in mid-1994 for 
the year 1995, will be an austerity budget. We will have 
to continue saving for many years to come. Our saving 
will not end. Still, the current thrift, consolidation, and 
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growth program is the decisive condition for creating the 
basis in terms of finance policy for improving the 
economy. 


{[Hofmayr] There are no further plans for social cuts? 


[Waigel] What we have done has not been an assault 
against the social system. If a social budget of ',000 
billion German marks [DM] is cut by DM15 billion, this 
means a reduction of 1.5 percent, it means that we are 
still doing better than any of our neighbors in terms of 
social policy. 


{[Hofmayr] My question was: Are there any further plans 
for social cuts in this legislative term? 


[Waigel] There are no plans for further cuts, because all 
cuts have been included in the current package. [passage 
omitted] 


[Hofmayr] Let us now talk about another subject: The 
Bundesbank’s interest policy. Just in time before the 
beginning of the G-7 summit, the Bundesbank cut 
interest rates. Was this the last interest cut that has been 
possible this year or are further minor steps still conceiv- 
able, in your opinion? 


[Waigel] It is not up to me to indulge in speculation 
about this issue, because I am a fervent advocate of the 
Bundesbank’s independence—on a national and interna- 
tional level. This means that in every session of the 
Central Bank Council the Bundesbank must itself ana- 
lyze whether there is any more room for interest cuts. I 
am very glad and grateful that the Bundesbank cut the 
interest rate in the last session of the Central Bank 
Council. With a view to the Tokyo summit and the 
finance ministers’ meeting in Brussels, that was very 
important for us. We could point to the thrift and 
consolidation program, to the location safeguarding law, 
and to the interest rate cut. The Bundesbank must, of 
course, take into account financial and fiscal policy, it 
must also take into account the development of the 
money supply and the inflation rate. If the tension seems 
to ease in these spheres I think the Bundesbank will seize 
the opportunity and reduce interest rates even further. 
Nevertheless, one must not forget that with just over 6 
percent for long-term interest rates, we are in a very good 
position. In the 40 years of our monetary and money 
history there have been only one or two short periods in 
which this long-term interest rate was under 6 percent. 
We have the lowest interest rate in Europe with the 
exception of Switzerland. Nobody can, therefore, say 
that we are a high-interest country. Nevertheless, | would 
be happy to see further cuts in the sphere of the prime 
rate. Still, such cuts have to be achieved through good 
economic performance. Everything else would only 
weaken the German mark, which is exactly what we want 
to avoid. 


-[Hofmayr] Regarding monetary policy, Mr. Waigel, do you 


think that the schedule for European economic and mone- 
tary union can still be kept up, that it will come into force on 
1 January 1999? Has this not become a utopian dream 
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considering the fact that the national economies are now 
drifting apart again, that national debts are increasing, that 
inflation rates are very different? 


[Waigel] What counts is not so much the time but that all 
European countries, the 12 and those that want to join 
the EC, embark on the path of stability, and that they 
try—with more or less success—to pursue a consistent 
policy of stability, which is what has so far been done by 
France, the Netherlands, Denmark, Belgium, and Lux- 
embourg. Whether monetary union will be introduced in 
1999 or a few years later is not relevant. What is decisive 
is the will and the objectives, and the criteria. The 
criteria for stability must not be watered down. Our big 
advantage is that, with the Maastricht plan, we will 
introduce stability, independence, and the crucial prin- 
ciple of stability for monetary policy for all of Europe 
under international law. This is the essential point and 
this is the decisive advantage of this treaty. 


[Hofmayr] When do you think that Germany will be able 
to fulfill this stringent stability criteria? According to the 
Bundesbank, new state borrowing has reached 7.5 per- 
cent of the gross national product. 


[Waigel] Well, one must differentiate between what is 
included in the calculations and what is not. According 
to a calculation that takes into account the entire 
nai,onal economy, we are at a level of about 4 percent in 
1993, and thus we are doing better than most other 
European countries. By 1995 we will be able to go down 
to 3 percent. For the sake of fairness one has to exclude 
the debts of, for example, the federal railroads, which 
have so far not been part of this calculation, but which 
we will, nevertheless, have in our federal budget as of 
next year. This means that, when we adopt this package, 
our chances are good to achieve the Maastricht objec- 
tives as early as 1995/1996. 


{Hofmayr] What is your assessment of the European 
Monetary System (EMS) in its current form? The pound 
left the European Exchange Rate Mechanism (ERM) and 
so has the lira. At times the franc gets weak and then the 
German mark. How would you assess the state of health 
of the EMS? 


[Waigel] The EMS is working. All I can say is that the 
fundamental figures are OK, both in France and in 
Germany. We will continue our fine cooperation. Other 
currencies that were devaluated, such as the peseta or the 
escudo, are currently doing very well. 


Public Debt Seen Rising to 50 Percent of GDP 


AU1907111293 Berlin NEUE ZEIT in German 
15 Jul 93 p 10 


[VWD report: “Debt Quota Increases] 


{Text} Frankfurt/Main—The economists of the Frank- 
furt-based BHF Bank [Berliner Handels- und Frank- 
furter Bank] write in an analysis that public debt in 
Germany will exceed the mark of 1.5 trillion German 
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marks [DM] by the end of 1993. The public debt quota, 
which in the second half of the eighties was approxi- 
mately 42 percent, will increase to approximately 50 
percent of gross domestic product (GDP). 


The economists add that the “breathtaking growth of 
public debt will not decelerate in 1994.” Because ‘te 
sharp cyclical decline will broaden the gap between 
revenue and expenses, ihe borrowing requirement of the 
public sectors will increase beyond the current volume, 
writes the bank. 


The austerity plans submitted and spending cuts of 
DM21 billion at the federal level—plus spending cuts of 
DM4 billion at the level of land governments and loca! 
authorities—are just enough to compensate for the defi- 
ciency in revenue that must be expected according to tax 
estimates. With the loan payment fund (DM45 billion), 
the old debt payment fund (DM275 billion), and the east 
German housing construction program (DM 30 billion), 
the BHF Bank estimates the debt at DM2 trillion, or 
more than 60 percent of GDP, by the end of 1994. The 
economists estimate the financing deficit for 1993 of all 
public authorities—social insurance not included—at 
DM230 billion, or 7.4 percent of GDP, in the definition 
{[Abgrenzung] of financial statistics, at DM163 billion, or 
5.2 percent. 


The BHF economists write that financing deficits of the 
current volume are indefensible over the long run. The 
increase of public debt to DM2 trillion by the end of 
1994, which can hardly be prevented, makes the interest 
burden on the state increase so much that the expansion 
of public debt can apparently not be effectively stopped 
without comprehensive corrections in the public budget, 
state the bankers. 


Economics Minister Expects Four Million 
Unemployed 


LD1607100593 Hamburg DPA in German 0625 GMT 
16 Jul 93 


[Text] Frankfurt/Main (DPA)—Economics Minister 
Guenther Rexiodt expects 4 million unemployed next 
winter, despite cautiously optimistic economic forecasts. 
Even if there are increased signs of an end to the 
economic decline, “easier sailing” cannot be expected as 
quickly on the labor market, Rexrodt told the Club of 
Frankfurt Economic Journalists yesterday evening. 


Rexrodt assumes that Western Germany will emerge 
from the recession with an even higher unemployment 

se than in the early 1980s. Without wanting to commit 
himself to exact figures, he mentioned a possible basic 
unemployment rate of 8-9 percent on emerging from the 
decline in the winter. 


Rexrodt expressed cautious optimism about West 
German economic prospects. Following a period of 
stabilization in the fall, ““we should be able to make it in 
1984,” said Rexrodt. A series of economic indices such 
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as production, credit demand, consumer climate, and 
above all demand from abroad, have signalled an end to 
the decline. By contrast, a growth of “at least five 
percent” is to be expected in the case of eastern Ger- 
many. 


Half of Economics Ministry Budget To Go to East 


AU 1907105793 Berlin NEUE ZEIT in German 
15 Jul 93 p 9 


[Unattributed report: “Half of Rexrodt’s Budget Ear- 
marked for N-w Laender”] 


[Text] Berlin—The federal government subsidies for 
hard coal, aviation, anc shipbuilding will be reduced by 
a total of 760 million German marks [DM] next year. 
The Federal Economics Ministry said in Bonn on 14 July 
that subsidies for the coal industry will be reduced by 
DM525 million in the 1994 budget, subsidies for the 
aviation sector by DM165 million, and subsidies for 
shipbuilding by DM70 million. In 1994 the federal 
economics minister will be allowed to spend a total of 
DM14.7 billion—7.7 percent less than in the current 
year. Less than half of these funds will go to the new 
laender. 


Most increases in the Economic Ministry's budget con- 
cern eastern Germany. For instance, an additional sum 
of DM415 milion will go into the equity capital aid 
program, and DM ?*° -nillion more than this year will go 
into investment aid for the improvement of regional 
economic structures. For the total regional development 
next year, DM4.3 billion will be available. For research 
and sales promotion of east German products, DM123 
million more have been appropnated. 


Other budgets also reflect adjustments for the benefit of 
the new laender. In the 1994 draft budget, the construc- 
tion sector will comprise a record sum of DM10.6 
billion. This corresponds to an increase of 32.3 percent. 
According to the Construction Ministry, the largest part 
of the funds will go to the new laender and represents 
federal subsidies for the financing of old debts in the 
housing construction sector. In the framework of the 
solidarity pact, the federal government and the cast 
German land governments had agreed to finance, 
between the beginning of 1994 and the middle of 1995, 
half each of the interest payable on old debt of local and 
cooperative housing construction companies. It was said 
in Bonn that this would mean for the 1994 federal budget 
a burden of DM2.35 billion. The fact that the transport 
budget amounts to DM53.87 billion and for the first 
time represents the second largest spending bloc is attrib- 
utable to the funds that have been earmarked for the 
railway reform, and the funds appropriated for transport 
projects under the German Unity program. 


Subsidies in the west will, however, be reduced. 
According to the ministry, subsidies for the hard-coal 
sector will amount to DM2.64 bdillion in 1994. The major 
part of this amount will be coking coal subsidies, which 
will be reduced by DM334 million to DM1.9 billion 
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because of the bad situation in the steel industry. Aid for 
medium-sized firms will be increased by approximately 
DM500 million to approximately DM2.12 billion. The 
aviation sector will receive subsidies of DM22! million, 
and the shipbuilding industry DM514 million. Deutsche 
Bank chief economist Norbert Walter sees in the federal 
government's 1994 draft budget a serious step in the 
direction of spending cuts “for the first time in three 
years.” In an interview Walter made the criticism that 
“no long-term calculations” are made in Germany. 
Unemployment and health insurance, for instance, have 
been “made for good weather periods.” He said that 
“many years were wasted” in Germany, and the struc- 
tural problems of : nme economic sector should have been 
solved prior to unity. 


BDI Chief Calls For Action on Apprenticeships 


AU1907100093 Berlin NEUE ZEIT in German 
14 Jul 93 p 10 


[ADN report: “The State Is Called Upon™] 


[Text] Rostock—German Industry Federation (BDI) 
President Tyll Necker has said that he is opposed to 
plans of the federal government to phase out the inter- 
works training system. Interworks training should not be 
reduced to zero, said Necker in a newspaper interview. 
The state could not drop its responsibility in this respect. 


According to the BDI president, the demand for appren- 
ticeships in eastern Germany this year will increase to 
130,000. He said there were various possibilities to solve 
the problem of apprenticeships in the new federal 
laender. All training reserves in eastern Germany in 
industry, trade, and above all in the public service sector, 
should be fully utilized. In addition, training possibilities 
in the west should be offered. For this purpose, employ- 
ment offices in the west should inform employment 
offices in the cast of their requirements. The excess 
supply of training places in the west was clearly higher 
than the respective short supply in the new federal 
laender. “The young people will come back following 
their training, if the employment offered is attractive 
enough. We also had years of apprenticeship in the past, 
which involved moving from place to place.”” Owing to 
the high cost burden, business and industry were little 
inclined to make available major amounts of money for 
training in eastern Germany, stressed the BDI chief. 
Industry rather considered it a challenge to promote the 
east German economic sector by measures such as the 
buying offensive. To his knowledge, there were clear 
efforts in the east to create more training places in the 
companies by addressing them directly, said Necker. In 
addition, incentives were created in individual federal 
laender by means of subsidies being paid for training 
places. In the recent meeting with the chancellor, one 
also held the view that the problem of apprenticeships in 
the new and old federal laender could be solved by 
soliciting additional training places, said Necker. 
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DIHT Chief Wants Complete Pay Freeze for 1994 


LD1707143293 Berlin ADN in German 1047 GMT 
17 Jul 93 


[Text] Hamburg (ADN)— The German Association of 
Chambers of Industry and Commerce (DIHT) has called 
for a “complete pay freeze without any compensation for 
inflation” for 1994. In a prereleased interview with 
BILD AM SONNTAG, DIHT President Hans-Peter 
Stihl said that a pay freeze of this kind is “indisper:sable 
to safeguard jobs and to ensure that our economy can 
improve again.” 


Stihl expects the recession to continue in 1994. “How- 
ever, I think that we shall have reached the bottom of the 
recession by the middle of next year and that Germany's 
economic performance will not fall any further.” Despite 
this turnaround, an average annual unemployment 
figure of 4 million should be expected for 1994 too, Stuhl 
said. As far as working hours are concerned, Stihl said 
that in future people will have to work “not more, but 
differently.” Machine running times should be extended, 
but people will continue to work a five-day week. How- 
ever, Saturday would become a working day again for 
many companies. As compensation employees would 
receive a day off on a weekday. “German industry wants 
to make Saturday a normal working day, but not 
Sunday,” the DIHT president stressed. In next year's 
wage negotiations, the DIHT will ensure that “more 
employees work a 40-hour week again.” This applies in 
particular to highly qualified staff, such as engineers, so 
that less qualified employees working shorter hours 
could be put to good use, Stihl stated. 


New IG Metall Chief Opposes Lower Wages 


AU 1507113593 Berlin BERLINER ZEITUNG in 
German 12 Jul 93 p 30 


[Interview with Klaus Zwickel, designated chairman of 
the IG Metall Trade Union, by Ewald B. Schulte; place 
and date not given: “IG Metall Chief Zwickel: No 
Pardon for Strike Breakers™] 


[Text] [Schulte] Mr. Zwickel, the Trust Agency is now 
obviously using the hardship clause more strongly than 
envisaged. Obviously, conditional investmeni notices 
with specific conditions are sent to companies, such as 
SKET [expansion unknown] in Magdeburg, making the 
release of the money absolutely dependent on the fact 
that the standard wages are clearly undercut. 


{Zwickel] The Trust Agency is obviously trying to con- 
tinue what it began in the wage negotiations for the cast 
even before the strike: to blackmail the managements of 
the Trust Agency enterprises. After all, the Trust Agency 
was mainly to blame for the fact that the strike took place 
in the new laender in the first place. 


Now the Trust Agency is trying to start a second round of 
wage negotiations, at the enterprise level—quite obvi- 
ously with the goal of generally worsening the area wage 
contract. The intention is clear: With a few applications 
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same: During the process of economic improvement, 
they all depend on financial support by the Trust 


these companies seem to be predestined for the applica- 
tion of the hardship clause. 


[Zwickel] The hardship regulation was drawn up in such 
a way that it 1s to deal with the situation in a specific 
company. This was the precondition for this agreement 
in the first place. If now the Trust Agency orders all 
companies headed by it to pay wages below the standard 
wages, this deviates precisely from this regulation for 
individual cases. And this is a general attack on the area 
wage contract. For this reason, the IG Metall will act 
against such practices with all available means. The 
hardship clause is not a clause for reducing wages. 


[Schulte] Individual wage districts are already threat- 
ening with drastic steps: If the Trust Agency acts like a 
consolidated company in giving orders for wages, then it 
should also face up to the principles of liability of 
consolidated companies. So far, the trade unions have 
been rather restrained concerning this topic. 


[Zwickel] The Trust Agency's actions logically lead to 
such reactions. The general attack on the wage contract 
forces us to develop appropriate strategies to counter it. 
And then, the issue of piercing the corporate veil [Durch- 
griffshaftung) arises. 


[Sckulte] Was this the reason why the IG Metall was the 
only trade union in the Federal Executive Committee of 
the German Trade Union Federation that voted against 
the social plan agreement negotiated with the Trust 
Agency’ 


[Zwickel] Before we agree to an overall regulation, which 
limits us in further negotiations in the companies, we 
want to seize the opportunity of making progress in the 
individual regions and companies. 


[Schulte] The hardship clause in the cast now has a coun- 
terpart: Quite in contrast to their statements during the 
strike, the employers in the metal industry now demand 
opening clauses for the west German wage districts. 
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[Zwickel] This shows what the statements by leading 
representatives of the metal industry's employcrs’ asso- 
ciation are worth. During the entire wage conflict in the 
cast, that 1s, also within the framework of the so-called 
revision talks, they stated again and again that a specific 
regulation for eastern Germany was the issue, which was 
supposed to counter the special economic difficulties in 
this region. Until the last hours of the stnke the 
employers repeatedly stressed that they were striving 
only for opening clauses for eastern Germany and that 
these should in no case be transferred to the west. 


[Zwickel continues] Now we see the exact opposite. We 
are not surprised. From the very beginning. we assumed 
that the wage conflict in the cast was to be a test for the 
west, with the goal of enforcing a basically new course in 
the wage policy for the benefit of the employers’ assoc)- 
ations. They want an area wage contract that is bindsag 
for the trade unions as regards their duty to matistain 
industrial peace. At the same time, they want to create 
the possibility of undercutting standard wages for the 
area at any time at company level with the help of 
opening clauses. 


This is precisely the goal that the employers’ association 
continues to pursue. This forces us to put the entire issue 
at the center of our preparations for the wage conflicts in 
the west: There is absolutely no reason for hardship 
regulations in the west; we agreed to such regulations in 
the cast only because of the special conditions. 


[Schulte] And what about the economic crisis? After all, 
the crisis particularly affects your trade union's sphere of 
organization. The car industry, for instance—including 
the subcontractors—is deeply in the red. On the other 
hand, there are also companies that still make a profit. 
You cannot tar them all with the same brush. Do you not 
have to give up the area wage contracts in general? 


{Zwickel] No. In particular in such a situation the area 
wage contract is particularly important for the workers. 
This is the instrument that protects them against a 
reduction of their wages in economically difficult situa- 
tions. Therefore, the area wage contract remains our 
main goal. As regards taking the specific economic 
situations into consideration, this 1s being done in the 
detailed wage negotiations. Also in the past—and this 
will continue in the future—-lower growth rates in pro- 
dv tivity had an effect on the wage contract. This is set 
off by price increases. Even though the leeway has 
become narrower in gene val, it still exists. 


[Schulte] In view of the smaller amount that can be 
distributed, you yourself have been calling for putting 
the expansion of co-determination in the companies 
more strongly into the foreground in future wage nego- 
tiations. This is something that the majority of the 
grassroots do not like, by the way. They want more 
money. 


{Zwickel] To say it quite clearly: There will be no zero 
round, because we are confronted with considerable 
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price mmcreases. And there are also increases in produc- 
tivity under the current economic conditions. These 
increases are lower than im the past. far lower. However, 
we must still use them in the discussion about distribu- 
tion in order to improve the incomes. Regardless of this 
question, we have the wage policy task of making a 
corresponding contribution to modernizing Germany as 
an industrial center. For this purpose, we have started a 
discussion under the slogan “Wage Reform 2%” about 
how the qualification potential of the working people, 
their creativity and readiness for performance, that 1s, 
the gold in the people's minds, can be mobilized better in 
the future—not by appeals, as some companies think, 
but by sensible regulations in the form of a wage con- 
tract. We know that the working people are able to 
contribute their skills far more strongly than so far 
directly to the process of shaping and producing. They 
are the experts, who know best how products can be 
developed and produced more effectively and better. For 
this purpose we need new opportunities for participation 
and co-determination. 


{Schulte} Also for the price of greater restraint con- 
cerning wages’ 


[Zwickel] No, greater participation in shaping the work 
process cannot be bought with restraint concerning 
wages. 


[Schulte] The east German strike was the first in more 
than 40 years—both sides were correspondingly inexpe- 
nienced. Some workers were so uncertain that they went 
to work despite the calls for a strike. Now they are to be 
excluded from the 1G Metall as strike breakers. 


[Zwickel] Sinke breakers must be excluded. A strike 
stands or falls with the readiness and solidarity of all 
those involved. And if some members of a trade union 
defy the call for a strike by being strike breakers, they 
endanger the entire strike. Any trade union must protect 
itself against that. It owes this to the members who do 
heed the call for a strike. At the latest after the strike 
ballot—where, as 1s known, we have a very high quorum 
with 75 percent—each member must be aware of the fact 
tha’ he is obligated by solidarity to follow the call for a 
strike. 


[Schulte] Nevertheless, this was the first strike in the new 
laender in more than 40 years. Do you not have to grant 
your eastern members a certain allowance for inexperience? 


[Zwickel] | think that one must not make any compro- 
mises in this respect. There will always be a first strike 
for a certain group of working people. In the west, for 
instance, we experienced this in the automobile crafts. If 
we permitted compromises once, so that trade union 
members in the east may behave differently from their 
colleagues in the west, this would automatically lead to 
an ever higher threshold of tolerance and an impos».ble 
discussion about as of when somebody has to be consid- 
ered a strike breaker. We cannot do this. 
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[Schulte] Mr. Zwickel, the office of acting chairman of 
the IG Metall came to you as suddenly as it was unex- 
pected, after Franz Sicikuchier had to resig.: from it 
because of his share transactions. Has the headquarters 
of the world’s largest individual trade union meanwhile 
overcome the turbulences of his departure? 


[Zwickel] We have acted and have quickly made it clear 
what the future leadership of this organization is to look 
like. Therefore, discussions are limited. The IG Metall 
has made it clear by its actions that chairmen might 
change but that the trade union remains functioning. It 
owes this to its members and it is obligated to do so. 


[Schulte] You personally do not speculate with shares. 
Some workers’ representatives sent to supervisory 
boards by the IG Metall had a different view on this in 
the past. And, like Steinkuchler, they also speculated 
with shares of the companies whose work they should 
have actually checked. Will there be a trade union 
initiative against such conflicts of interests? 


Yes, and before the IG Metall congress in October. We 
will take the appropriate steps by extending and 
amending our guidelines concerning work in the super- 
visory boards. This affects, above all, the non-purchase 
of shares by companies under one’s jurisdiction. Here 
the workers’ representatives will have to sign a corre- 
sponding personal commitment. 


DIW President Views Economic Situation 


AU1607194293 Hamburg DIE WOCHE in German 
1S Jul 93 p 12 


[Interview with Lutz Hoffmann, president of the 
German Institute for Economic Reserach (DIW), by 
Adelbert Reif, place and date not given: “The State 
Drives Inflation Onward} 


[Text] [Reif] Mr. Hoffmann, the relationship between 
industry and the government is seriously disturbed. 
Why’ 


[Hoffmann] An essential reason for that lies in the 
insufficient predictability of the policy pursued by the 
Federal Government. The entrepreneurs are certainly 
aware of the fact that the process of Germany's unifica- 
tion entails varied problems as well as considerable costs 
for them. But the fact that, on the one hand, the 
government states that it wants to ease the burdens on 
industry and, on the other, it stresses that the various 
projects cannot be financed and raises taxes as a result, 
even though it had announced a reduction of company 
taxes, leads to irritations and makes business activities 
highly unreliable. 


[Reif] With an annual growth rate of 4.3 percent for the 
consumer prices, the FRG has turned into the leader of 
inflation in the EC, among the G-7, and in the OECD. 
Who ts to blame? 
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[Hoffmann] It is correct that the growth rate of the 
consumer price index 1s currently more than 4 percent. 
but the producer price index has been below zero percent 
since May 1993? This means, for all goods that are 
decisive for international competitiveness, the inflation 
rate has meanwhile decreased to almost zero. Our price 
increases are mainly taking place im the service sector 
and public services. The latter constitute at least one- 
third of the price increases at the moment. Apart from 
the housing market, the price increases do not so much 
come from the economy but are caused by the state. The 
question of whether we will be able to come to grips with 
this inflation produced by the state is identical with the 
question as to what extent 1 will be possible to stem the 
overboarding of the state debts. 


[Reif] Can the German crisis be explained with excessive 
social policy and excessive wage costs? Or 1s the reason 
the increasingly smaller fiexibility and creativity of 
industry? 


[Hoffmann] Two or three years ago we had considerable 
wage increases. Unit labor costs rose strongly. In addi- 
tion, there was the crazy increase of wage costs in the 
new laender. How :ver, if we compare the unit labor costs 
in Germany with those of our competitors, we see that 
we are rather somewhere in the middie. In addition, 
there are clear signs that the wage demands will remain 
moderate in the medium terms, even if production 
increases, which will then result in declining unit labor 
costs. Regarding the “wage front,” I am rather opti- 
mustic. 


Quite a different problem is the fact that the past 
excellent economic development covered up many prob- 
lems, which already existed at that time. In the good 
times we did not seize the opportunities for a quite, 
gradual adjustment to the new developments. Now we 
are getting the bill for that. In addition, Germany is 
lagging behind progress in various fields of research and 
development. It is bad that the state has been reducing 
expenditures in the education sector for years, even 
though these expenditures would be the best investments 
in our future. Regarding the share of As expenditures for 
education in the gross national product, Germany occu- 
pies 22d place in the OECD. Then, there is the long 
overdue structural reform in the university sector, of 
which people talk a lot about but which has not vet been 
seriously tackled. The universities, in particular, need a 
sensible management. A reform is impossible with the 
current administrative system at German universities 
and colleges, which might have been suitable for the 
1920's. 


[Reif] Chancellor Kohl recently said that, despite the bad 
economic development, there 1s “no reason for profound 
pessimism.” How do you see the situation? 


{Hoffmann} The suggestion that Germany will experi- 
enc an upswing in the economy as of January 1994, 
which is legitimate from the chancellor's viewpoint, is 
doubtlessly based on a too optimistic assessment of the 
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situation. We know from expenences with previous 
economic cycles that the forces of upswing emerge only 
when the interest rates have reached a level that con- 
vinces the entrepreneurs that they will not decline any 
further. As long as there is still hope for further reduc- 
tions of the interest rates, entrepreneurs are restrained 
about investments. We have not yet reached this point. 
One must also take into account the fact that the effect of 
the interest policy always shows a delay of six to cight 
months. If one adds up all the indicators, one can expect 
the first signs of an upswing in the spring of 1994 at the 
earliest. 


[Reif] Do you see a driving force behind this upswing? 


[Hoffmann] No, and because of this, we must assume 
that the expected upswing will be quite weak. Nothing 
will happen regarding consumption, the wage trend will 
be relatively flat, and taxes will keep real incomes down. 
There are currently no positive export tendencies. 


[Reif] How about “economic recovery in the east?” 


[Hoffmann] Of course, there will also eventually be an 
upward trend in eastern Gennany, which, owing to an 
extremely high productivity increase, will be little suc- 
cessful in terms of employment. Even if a growth rate of 
7 or 8 percent could be achieved over several years— 
which wou'd be extremely positive—this would hardly 
mean that additional jobs would be made available. 


[Reif] Where in the new federal laender is action urgently 
required”? 


[Hoffmann] Existing funds must be invested in specific 
projects. The administrative apparatus in eastern Ger- 
many is not at all familiar with this complex. They do 
not have practical experience. If administrative proce- 
dures had been simplified early on, this could have led to 
an acceleration of the investment process. Unfortu- 
nately, this was not done. 


[Reif] Does reconstruction in eastern Germany require a 
totally new financial framework program” 


[Hoffmann] Germany's central problem is not whether a 
new financial framework program would be necessary. 
The problem rather is in what way the competitiveness 
of the new federal laender and the production areas can 
be improved over the medium and long term. For a 
short-term improvement, I would suggest tat those 
companies, which are now undergoing a process of 
adjustment, are aided by means of strictly limited lump- 
sum subsidies in the hope that they will succeed in 
becoming competitive. Over the medium term, we can 
only hope that the companies, having to cope with 
considerable wage increases, wil! compensate for them 
by means of rapid productivity increases. The state 
cannot do much ‘n this respect. 


[Reif] That does not sound very hopeful. 


[Hoffmann] The upswing in the new laender requires 
gigantic public investment. If one had realized this 
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earlier, 11 would have been possible to absorb in public 
investment projects some of the manpower released in 
industry, instead of pushing them into unemployment. 
Basic. ly, I would like to state this: The adjustment 
process in the new federal laender can only be a success 
if the econemic cycle in the west is accelerated. This 
much 1s clear: The current panic-like spending cuts are 
primarily responsible for the fact that the cycle is being 
decelerated further, and the whole adjustment process is 
being complicated. 

{Reif} But are our politicians totally blind? 


{Hoffmann} Our politicians still have not learned to 
proceed from realistic assessmnents of the economic sit- 
uation. Naturally, the upcoming election year does not 
help increas. the politicians’ readiness to tell the truth. 


aS ————— a 


AU1507110393 Berlin NEUES DEUTSCHLAND in 
German 14 Jul 93 p 1 


[ND report: “DGB: Only 850,000 Industrial Workers”) 


[Text] Berlin—From 1991 to 1992 about 60 percent of 
industrial jobs were lost in castern Germany. This was 
announced by the Federal Executive Committee of the 
German Trade Union Federation (DGB) in Berlin on 
Tuesday [13 July], referring to the Central Statistical 
Office in Wiesbaden. In January 1991 there were still 
2.075 million jobs. In June 1992 945,000 people were 
still working in industry in the new laender, in October 
1992 only 850,000 persons. Thus, about 60 percent of 
the industrial jobs were destroyed in the former GDR 
within only one and a half years. 


According to the DGB, industry's share in economic 
performance in the new laender declined below the level 
of the western laender of Schieswig-Holstein and Lower 
Saxony, which are rather oriented toward agriculture. 
The city state of Hamburg, which is more oriented 
toward services, and the western part of Berlin are still 
ahead of Saxony-Anhalt, Brandenburg, Thuringia, East 
Berlin, and Mecklenburg-Western Pomerania. 


Minister Defends Probe of Bad Kleinen Affair 


AU1707204693 Hamburg ARD Television Network in 
German 2038 GMT 16 Jul 93 


{Interview with Interior Minister Manfred Kanther by 
Ernst Dieter Lueg; Kanther is in the studio in Wiesba- 
den, Lueg in Hamburg—tive] 


[Text] [Lueg] Good evening, Mr. Kanther. 
[Kanther] Good evening, Mr. Lueg. 


{Lueg] The day you were sworn in you said that the affair 
must be fully cleared up without any ifs or buts. Why 
does the undercover man, the third man of Bad Kicinen, 
not have to testify? 
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[Kanther} This ts a decision that has to be assessed by the 
i sponsible authorities. I will give you a political answer. 
In a situation, in which such a man can get into major 
danger, we must not act under public pressure but only 
according to the law. Moreover, we must kr ow that any 
mistake that might be made would be of great danger to 
internal security and the clearing up of severe crimes in 
the future. 

{Lueg] Mr. Kanther, 1 just cannot be mght that an 
authority, so to speak, decides whether a person has to 
testify or not. 


[Kanther] Of course, this can happen. It is part of the 
legal order that people have to be authorized to testify, 
and that even in criminal proceedings there are certain 


protective regulations for the pub-ic well-being. 


[Lueg] The identity of the man seems to be known. Is 
there something to be hidden together with this man? 


{Kanther] Mr. Lueg, nobody will be able to force me off 
my course. You have to understand that. First the matter 
has to be cleared up, and then | will give an account to 
the public. I will not continue what happened in the past 
few weeks, namely to indulge in speculation on televi- 
sion about eggs that have not yet been laid. That does not 
serve the matter. 


[weg] Still, it would help to clear up the case, which is 
what many people are waiting for in this country. | am 
sorry for the state prosecutors of Schwerin. How can it be 
that their investigations are obstructed? 


{Kanther] I cannot see any obstruction of the work of 
State prosecutors. Besides, I think that state prosecutors 
have enough authority to get everything they need for 
their investigations under the law. All state bodies can 
discuss this among them, and it must not be affected by 
a public debate at this stage of the procedures. 


{Lueg] What kind of constitutional state is this that 
muzzies an important witness? 


[Kanther] Nobody is muzzling an important witness. | 
think that is wrong. One has to consider very carefully 
whether a witness, who has taken an enormous personal 
risk and provided the ground for far-reaching investiga- 
tions by the authorities, whether we may or even have to 
put such a witness into major danger. This is the ques- 
tion thai we first have to ask ourselves. 


{Lueg] The other question is whether our security 
authorities have not started long ago to pursue a course 
of their own? 


[Kanther] In the current stage of the proceedings I am far 
from saying that everything has been cc: rect in connec- 
tion with Bad Kieinen. I will present a report that will 
not play down a single mistake that was made. However, 
I see no signs of security authorities pursuing a course of 
their own, which might constitute a danger for democ- 
racy or the constitutional state—which is what you were 
insinuating. | cannot see any signs of that. 
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Minister Denies Failure of ‘Kinkel Initiative’ 


AU 1607163993 Hamburg DIE ZEIT in German 
16 Jul 93 p 2 


{Interview with Justice Minister Sabine Leutheusser- 
Schrarrenberger by Joachim Fritz-Vannahme, place and 
date not given: “Everyone Is a Case By Himself”) 


[Text] [Fritz-Vannahme] What does the formula of the 
“outstretched hand” toward the Red Army Faction [RAF] 
mean today, especially after the events of Bad Kicinen? 


[Leutheusser-Schnarrenberger] You are referring to a 
formulation used by Klaus Kinkel at the Bavarian Free 
Democratic Party of Germany [FDP] congress in 
Aschaffenburg last Saturday [10 July]. What it means is 
that, on the one hand, we must do everything to arrest 
wanted suspected RAF terrorists and put them on trial. 


On the other hand, we should keep in mind, even in such 
a tense situation, that RAF prisoners who have been in 
prison for 21 years should be given the same opportuni- 
ties as other prisoners. Thus, we do not want any special 
treatment. We do not want to blame the events of 
Weiterstadt and Bad Kieinen, where dangerous RAF 
terrorists were at work, equipped with weapons gained 
by robbery, on all those who are in prison. 


[Fritz-Vannahme] But what does equal treatment for 
these prisoners mean? Does this mean the possibility to 
leave prison for limited periods and better conditions in 
the cells? 

[Leutheusser-Schnarrenberger] It can always be just a 
decision in very specific individual cases a 

basis of the respective proceedings and not 
political decision, which was also considered. Thus, it 
must be the decision im an individual case, which must 
always take into consideration what can be justified at a 
given moment for reasons of security. After the “Kinkel 
initiative” in 1992, there were differing reactions from 
RAF circles, which showed that at least parts of the RAF 
do not see violence as the proper means to enforce 
political goals in the future. 


Even the first RAF letter that we received after Bad 
Kicinen, which probably has to be considered as 
authentic, contains some thoughtful elements. 


[Fritz-Vannahme] Do you believe that under these con- 
ditions you can still reach the RAF with an offer, which 
you cannot even outline in detail? 


{Leutheusser-Schnarrenberger] We do not want negotia- 
tions. The issues are, much rather, considerations that 
the state should make in order to counteract a new spiral 
of violence. 

In this effort, the state made decisions in the past—for 
instance, in the case of Sonnenberg and Roessner—that 
can be justified in terms of the principles of a rule-of-law 
state and in terms of security policy. it 1s wrong to claim 
that the “Kinkel initiative” has failed. 
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Top Managers Reportedly Fear RAF Attacks 
AU 1607190693 Hamburg DIE WOCHE in German 
1S Jul 93 p 9 


[Guenter Heismann report: “The Big Fear”) 


[Text] The Red Army Faction [RAF] has so far carried out 
three attacks in the surroundings of Daimler-Benz. In 1977 
it killed Hanns-Martia Schieyer, a member of the Board of 
Directors. In 1985 Ernst Zimmermann, head of the Daimler 
subsidiary MTU [Motor and Turbine Union] was killed in 
an attack. In 1989 Alfred Herrhausen, Daimler-Benz Super- 
visory Board chairman and head of Deutsche Bank, died in 
a bomb attack on his car. 


Fear prevails again among Germany's largest industrial 
concern. After the unclear killing of RAF member Wolf- 
gang Grams during the controversial police operation at 
the railway station at Bad Kicinen, a “Command 
Grams” announced new attacks last week. 


Security officials in all Daimler-Benz subsidiaries are 
analyzing the situation in close cooperation with the 
Federal Office of Criminal Investigation. Experts are not 
certain whether the most recent RAF letter really comes 
from the command level. However, one thing is clear: 
Grams’ death and the arrest of his companion, Birgit 
Hogefeld, has not decisively weakened the RAF. The 
scandal of Bad Kleinen is good for the RAF. The slip-ups 
and the attempts to cover up things may lead to support 
for the RAF in left-wing circles. 


Yet the terrorists do not need Bad Kicinen to justify their 
killings. The RAF plans things on a long-term basis. The 
terrorists usually wait a few years after a spectacular 
attack until fears subside and until the security con- 
sciousness declines again gradually. 


No one knows whom the next attack will be directed at. 
There are no indications as to the next victim, antiter- 
rorism specialists claim. They believe that top managers 
in all spheres are in danger. 


Utmost caution is required everywhere. The security 
experts of the weapons concern German Acrospace are 
examining whether its “very, very tight” security measures 
that involve “cens of millions of German marks” every year 
are being strictly observed. Quite a few managers find the 
controls occasionally annoying. For business trips, Daimier- 
Benz Chief Edzard Reuter and the other directors usually 
use company-owned jets or charter aircraft to avoid any 
risk. As in most large German enterprises, only well-trained 
personnel employed by the companies for this purpose are 
used to protect the top managers. Small “black sheriffs” are 
needed 


With the help of scientists, Mercedes-Benz’ department 
for the “construction of special vehicles” has developed 
specially armored cars. They are designed to withstand 
bomb attacks like the one carried out against Her- 
rhausen’s car. 
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Friedel Neuber, head of the Westdeutsche Bank, has 
canceled all public appearances for the time being. Yet is 
he really safe at the company headquarters in Duessel- 
dorf? In Weiterstadt in Hesse, the RAF has recently 
shown what it ts able to do. On 27 March, a command 
blew up a prison that was about to be compicted with 
200 kg of explosives. “That was a masterpiece as far as 
logistics and craf,wmanship are concerned,” a former 
president of the Federal Office of Criminal Investigation 
told WOCHE. “Not everyone has realized that yet.” 


The RAF is apparently capable of blasting an entire 
office block, including the main administration of a 
concern and the entire management. Not all company 
headquarters are as well protected as that of Daimler- 
Benz in Stuttgart, whose premises no foreign vehicle is 
allowed to enter. It might carry explosives, like the 
delivery van that was parked in the underground garage 
of the World Trade Center by terrorists in Washington. 


The security consc’ousness is not as highly developed 
everywhere. The Volkswagen AG in Wolfsburg sees no 


reason for examining its security measures. 


Ba¢ 2-Wuerttemberg Bans Right-Wing Group 
LD1407125893 Berlin DDP in German 1019 GMT 
14 Jul 93 


[Text] Stuttgart (DDP)}—A nght-wing organization has 
been banned for the first time in Baden-Wuerttemberg. 
The Stuttgart Interior Ministry said state Interior Min- 
ister Frieder Birzele issued a prohibition ord-r today 
against the extreme right-wing German Patriotic Union 
[Heimattreue Vereinigung Deutschlands—HDV]. A 
total of 23 dwellings in Esslingen, Boeblingen, Heiden- 
heim, Reutlingen, Tuebingen, and Ulm were searched in 
connection with the order. Weapons and Nazi insignia 
were seized during the raids. 


According to Interior Ministry information, the HDV 
has been “ ively” active against the constitutional 
order of the Federal Republic. Birzele described the ban 
and the police strike against the HDV as a “clear 
political signal” to the extreme right-wing scene in 
Baden-Wuerttemberg. 


Number of Right-Wing Extremists in North Rises 


AU 180200893 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 17 Jul 93 p § 


[“Lt.”-initialed report: “Increase in Number of Right- 
Wing Extremists”) 


[Text] Schwerin, 16 July—The Office for the Protection 
of the Constitution has registered some 600 militant 
right-wing extremists, particularly so-called skinheads, 
in Mecklenburg-Western Pommerania. According to the 
annual report of the land Office for the Protection of the 
Constitution, which was presented by the Schwerin 
Interior Minister Geil on Friday [16 July]. right-wing 
extremist violence is concentrated in rural areas, such as 
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parts of the region of Western Pommerania. The right- 
wing scene has also become noticeable in the cities of 
Rostock and Schwerin, but the report does not mention 
the two cities in the list of places that show a large 
number of violent excesses. The number of right-wing 
extremist attacks and assaults has, however, increased 
strongly following the Rostock riots of the past summer. 
Last year, the Office for the Protectior. of the Constitu- 
tion counted 207 such acts of violence in which one 
Romanian asylum-seeker was killed. In the first six 
months of the current year, the Office for the Protection 
of the Constitution recorded 52 acts of violence. Attacks 
against foreigners and their homes tend to decrease 
while, like in other new laender, too, acts of violence 
against members of autonomous and left-leaning groups 
are increasing. 


Right-wing extremist groups that are organized on a 
national level, among which the land Office for the 
Protection of the Constitution counts the DVU [German 
People’s Union], the NPD [National Democratic Party 
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of Germany], and some other neo-Nazi groups, have 
been trying more or less successfully to establish them- 
selves in Mecklenburg-Western Pommerania. The DVU 
counts some 200 and the NPD some 90 members in 
Mecklenburg-Western Pommerania. A group called 
“Greifswald National Socialists” was founded in Greif- 
swald in 1991. It consisted of some 25 members but 
disintegrated after its leader was arrested. The sup- 
porters of this group have meanwhile reorganized them- 
selves in the “Kameradschaftsbund Greifswald” [Greif- 
swald Association of Former Servicemen] 


Regarding left-wing extremist activities, the Office for 
the Protection of the Constitution noted that in the 
past six months there have been about one dozen of 
acts of violence that were obviously carried out by 
militant groups of left-wing extremists. Most of these 
acts of violence were related to Berlin's application for 
the Olympic Games—-part of the competitions would 
be carried out at Warnemuende—, and the “anti- 


fascist struggle.” 
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General Calls For Permanent UN Force 


PM 1607114493 Paris LE MONDE in French 15 Jul 93 
p4 


{Unattributed report: “General Loridon Condemns UN 
“Soup Kitchens’”] 


[Text] Major General Michel Loridon, who was second- 
in-command of the “Blue Helmets” in Cambodia and 
has just been appointed deputy to General Michel Gui- 
gnon, military commander of the Ile-de-France and 
military governor of Paris, has suggested to the United 
Nations the creation of “a permanent professional force” 
comprising battalions trained for this purpose by the 
states which have placed troops at its disposal. With the 
exception of Namibia, he pointed out in the July issue of 
CASOAR, the journal of the Saint-Cyr Military 
Academy, “the United Nations has not achieved bril- 
liant successes since its creation.” The lesson of the other 
mandates entrusted to the United Nations is, according 
to him, that action is only “effective” when “the respon- 
sibility for operations is entrusted to a single authority 
which has the power, the means, and the will.” 


Within the United Nations, Gen. Loridon—who is 
known for his bluntness—attacked what he calls “the 
soup kitchens (a reference to some foreign countries 
which supply “blue helmets*—LE MONDE editor's 
note) participating in interventions to fill the gap in the 
country’s defense budget and earn a few dollars not for 
the benefit of the troops but of the government or even 
some ministers.” “What example and what security can 
martyred populations full of hope in the United Nations 
gain from “Blue Helmets who, to survive, are the first 
to organize racketeering, swindles, and illegal trade in 
arms, fuel, food, or equipment.” Gen. Loridon thinks 
that “orders must, above all, not curb the courage and 
determination of the responsible chief, who alone can 
decide how to behave on the ground.” Referring to 
Cambodia, he added: “Armed forces must not be given 
the responsibility for humanitarian actions... But, just as 
the military takes over from the civilian authorities in 
the conduct of operations in wartime, so the United 
Nations must agree to give the military chief on the 
ground responsibility for the action, strictly defining the 
mission, the means, the limits of the action, and the 
timescale.” 


To fulfill its mission, Gen. Loridon proposes that the 
United Nations provides itself with: 1-—Planning and 
operational structures comprising general staff officers 
“who are competent, loyal. and above suspicion of 
partiality,” 2—specially trained and equipped rapid 
intervention units “carefully controlled by the interna- 
tional body and capable of acting like a firefighters’ corps 
to rapidly extinguish the first signs of a fire and prevent 
a general conflagration.” 
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Government Urges Croatia To Work For Peace 
AU1607150593 Paris AFP in English 1450 GMT 16 Jul 93 


[Text] Paris, July 16 (AFP)—France on Friday [16 July] 
urged Croatia to work for peace in Bosnia-Herzegovina, 
if it wanted to avoid being outlawed by the international 
community like Serbia. 


Foreign Minister Alain Juppe emphasised the role 
Croatia could play in brokering peace for Bosnia, in a 
telephone call to his Croatian counterpart Mate Granic, 
Foreign Ministry spokesman Richard Duque said. 


Juppe stressed that this would deter the G-7 countries 
from carrying out a threat made at their Toyko summit 
to meter out the same treatment to Croats as to Serb 
aggressors, because of their attacks on Bosnian Mosiems 
and their part in Bosnia’s descent into chaos. 


Duque said former Yugoslavia would be discussed at the 
meeting of European Community foreign ministers in 
Brussels on Monday [19 July] and Tuesday [20 July] and 
that E.C. mediator to Bosnia, Lord Owen, might attend 
a working lunch on Monday. 


Paris wants to see international action developed on 
three fronts. It wants to see the implementation of the 
United Nations safe havens for Moslems. It would also 
like to see humanitarian aid “continued and reinforced.” 
It also wants peace negotiations to continue on the basis 
of the principles defined at the London peace confer- 
ence. “The two co-presidents, Lord Owen and the U.N. 
mediator, Norway's Thorvald Stoltenberg, have the con- 
fidence of our country and the E.C.,” Duque said. 


Cabinet Communique Issued on G-7, Government 


PM 1607111093 Paris LE MONDE in French 15 Jul 93 
p7 


{Unattributed report: “Cabinet Communique”} 


[Excerpts] The cabinet met at the Elysee on Tuesday 13 
July under Francois Mitterrand’s chairmanship. At the 
end of the meeting, the prime minister's press office 
issued the following communique: 


[passage omitted] 


The Tokyo Summit 


The economy minister and the European affairs minister 
reported on the summit of the Seven which was held in 
Tokyo from 7 through 9 July. 


Questions of employment and unemployment were at 
the center of the Seven’s economic discussions. They 
expressed their firm intention to handle this problem 
together. A meeting of top level representatives of the 
heads of state and of government will be held in the 
United States in the fall to carry out a detailed exami- 
nation of the causes of unemployment. 
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The participants welcomed the progress made by 
Canada, the EC, the United States, and Japan to bring 
together their positions in the international trade nego- 
tiations. In accordance with France's request, the Uru- 
guay Round negotiations will now be able to resume in 
Geneva on a multilateral basis. All subjects, incluau..; 
agriculture, will be discussed with the aim of achieving 
an agreement which is fair to all and the establishment of 
a lasting commercial peace. 


With regard to aid to Russia and the other states which 
have started their transition to a market economy, the 
decision was made to continue the already considerable 
efforts made in favor of those states. A program for the 
restructuring and privatization of enterprises totaling 
more than Fri 7 billion was drawn up. The desire to work 
in a determined way to promote nuclear security in 
Russia, in Ukraine, and in the other states with dan- 
gerous nuclear power stations was confirmed. 


The heads of state and of government reaffirmed their 
desire to see the successful conclusion of the many 
negotiations started with a view to the conclusion of 
international conventions in the sphere of environ- 
mental protection. 


On the question of the debt of the poorest states, the 
Seven harmonized their viewpoints in a way which is 
favorable to those states. 


The 1993 State Loan of Six Percent 


The economy minister presented a report on the 6 
percent state loan for 1993. 


The big loan launched by the government has met with 
great success. Almost 1.4 million people have sub- 
scribed. Given the number of subscriptions, the amount 
of the loan, which was to be Fr40 billion, has been 
increased to Fri10 billion. It is the biggest loan ever 
raised in our country. Taking the franc at a constant 
value, its volume reaches almost three times that of the 
big loan of 1952 and more than four times that of the big 
loan of 1973. 


The influx of applications from individuals has led to 
very strict limtations on the subscriptions of institu- 
tional investors. The French have thus overwhelmingly 
demonstrated their civic spirit and confidence in the 
economic recovery policy carried out by the government. 
They have also regained the taste for long-term saving, as 
demonstrated by the fact that a high proportion of the 
subscriptions were made after the granting of monetary 
shares in variable capital investment companies. 


The success of the big loan augurs well for that of the 
privatizations because there is a close link between them: 
The loan bonds can serve as payment for shares in 
companies up for privatization and will give their 
holders priority in the acquisition of those shares. [pas- 
sage omitted] 
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Minister Calls For Measures on Paper Imports 
AU1607190593 Paris AFP in English 1624 GMT 16 Jul 93 


[Text] Paris, July 16 (AFP)}—French Industry Minister 
Gerard Longuet called on Friday [16 July] for the 
European Commission to apply restrictive clauses on the 
import of five kinds of paper, the ministry announced 
here. 


“The decision was necessary because of the serious 
difficulties in the French paper industry resulting from 
the large-scale dev=:~ations last year in the Scandinavian 
countries”, the ministry said. 


Ministry Approaches Iraqi Embassy On French 
Prisoner 


AU1607151293 Paris AFP in English 1458 GMT 16 Jul 93 


[Text] Paris, July 16 (AFP)}—France has made overtures 
to the Iraqi Embassy in Amman, Jordan, to obtain 
consular visiting rights for Jean-Luc Barriere, a French 
national in prison in Baghdad. 


Foreign Ministry spokesman Richard Duque said France 
was using every possible opportunity to make contact. A 
Swedish mission is due in the Iraqi capital Saturday [17 
July} and will visit Barriere to hand over a parcel and a 
letter from the French Embassy in Amman. 


A British consular mission has already seen Barriere and 
the Russian Embassy, which handles French interests in 
Iraq since diplomatic relations were broken off in Feb- 
ruary 1991, has also taken up the case. 


Duque refused to say whether Barriere was discussed 
when an Iraqi Foreign Ministry official, Riad Al-Qaysi, 
passed through Paris this week and had talks at the 
Foreign Ministry. 


Barriere, who worked for the firm French-Electronique 
in Kuwait, told French journalists visiting him in jail 
that he had been forced to cross the border into Iraq by 
Iraqi soldiers last June 18. He has since been sentenced 
to eight years in prison. 


RPR Deputy On Nuclear Test Suspension 
PM 1607095693 Paris LE FIGARO in French 15 Jul 93 
po 


[Interview with Pierre Lellouche, Rally for the Republic 
Deputy for Val-d’Oise and expert on strategic issues, by 
Patrice-H. Desaubliaux; date, place not given] 


[Text] [Desaubliaux] France is maintaining its nuclear 
moratorium. This is the interpretation of the Elysee 
communique and the prime minister's statements on 
television on 4 July immediately after President 
Clinton’s decision to extend the American moratorium 
“at least until September 1994." Do you approve of this 
attitude on France’s part? 
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{Lellouche] The prime minister was mght to present the 
decision to suspend the tests as he did, in other words to 
submit the final decision to a detailed examination of the 
technical and military impact which stopping the tests 
would have on our deterrent force. 


Immediately after the parliamentary elections we all 
knew that, without wishing to play on words, this was 
another of Francois Mitterrand’s time bombs. The sus- 
pension had only been decided in April 1992 for elector- 
alist reasons: To please the Ecologists who had achieved 
surprising scores in the regionai elections. 


The president of the republic undoubtedly thought at the 
time that George Bush, considered as the favorite, would 
be easily reelected and would decide to resume the tests. 
France itself would then have resumed them after the 
parliamentary elections. 


Indeed, Mr. Mitterrand has been hoisted on his own 
petard: George Bush was defeated, President Clinton 
preferred not to fight Congress on this affair, the Rus- 
sians have not completr! the modernization of the 
Novaya Zemlya site, and tae Chinese seem to be making 
do with this situation which freezes the Western and 
Russian nuclear advantage. 


[Desaubliaux] What about France? 


[Lellouche] It alone is in a very difficult situation. First 
because its programs for the testing of the new missiles 
for its submarines are under way. Second, because our 
country, having carried out fewer tests than the United 
States and the former Soviet Union, is far from having 
acquired their experience in the sphere of miniaturiza- 
tion, ranges of armaments, and power. 


[Desaubliaux] Does this militate in favor of a resump- 
tion of the tests? 


[Lellouche}] There is the security requirement of our 
defense tool. But there is also our total isolation in the 
international sphere. It is in these conditions that we 
must appreciate Edouard Balladur’s wise attitude. Any 
decision on resumption must depend on a full analysis of 
the issue. The prime minister is independently minded 
and he wants to reach his own opinion. 


[Desaubliaux] Do you think it is possible to completely 
dispense with tests. 


[Lellouche] I will complete your question: Can simula- 
tion ensure the safety of stockpiled warheads? Can it 
make it possible to modernize warheads? All experts— 
French, American, or Russian—are unanimous: It is 
impossible to stockpile particularly sophisticated 
weapons for very long without carrying out safety tests 
from time to time. 


But, aside from technical arguments, some degree of 
logic has to be respected: Provided we continue to attach 
importance—and this “we” includes the president of the 
republic—to the principle of nuclear deterrence, we must 
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assure ourselves that our arms are maintained in opera- 
tional condition and at their technological level. I would 
like to add that the French support this principle of 
deterrence. And if the experts say that the tests must be 
resumed, I am convinced that the government will not be 
“penalized” by this decision. The public have confi- 
dence in it. 


[Desaubliaux] However, the resumption of these tests 
would have a price in the international sphere. 


[Leliouche}] Abroad and in France some people tend to 
link nuclear tests with nuclear proliferation. Their argu- 
ment is this: In 1995 the Nuclear Nonproliferation 
Treaty is due to be extended; to persuade possible 
candidates for proliferation to sign it, they must be given 
guarantees, in other words decide to end the tests once 
and for all. I feel very great skepticism about this 
pseudo-political link. Whether they are open, clandes- 
tine, or semi-clandestine candidates for proliferation, the 
countries tempted to equip themselves with nuclear 
weapons do not base their decision on the number of 
French, American, Russian, or Ukrainian missiles. They 
make their decision on the basis of their own local and 
regional strategic context. 


[Desaubliaux] How soon should the government give its 
verdict? 


[Lellouche] The questions raised echo those submitted to 
the White Paper commission: What is the nature of the 
threat? What role should nuclear weapons have. What 
kind of nuclear weapons should we have? I hope that the 
government will be able to give a verdict in the fall. I am 
convinced that France could not suspend its tests on a 
lasting basis without jeopardizing its security. If a deci- 
sion is made to resume the tests, there must be no delay. 


{[Desaubliaux] But suvely the decision also rests with the 
president of the republic? 


[Lellouche] In a period of cohabitation, the preserve 
(foreign affaris, defense) becomes a shared sphere. 


Risks of Nuclear Test Moratorium Viewed 
PM 1507104493 Paris LE MONDE in French 14 Jul 93 
pp 1,9 


[Jacques Isnard article: “Uncertainty Over Future of 
Nuclear Weapons Dominates 14 July Celebrations”’] 


[Text] The first French atomic bomb was detonated in 
the Sahara desert on 13 February 1960. This was on the 
orders of General de Gaulle who, from the Elysee Palace 
[president's residence], thanked the specialists in these 
words: “Hurrah for France!’ However, since October 
1958, the United States and the Soviet Union had agreed 
in a joint accord to suspend their nuclear tests. This 
moratorium was to end in September 1961: Moscow 
chose to break it unilaterally by embarking on a series of 
the most powerful tests ever carried out by the Soviets. 
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At that time Gen. de Gaulle did not have a moment's 
hesitation about defying the international community by 
deciding to contravene a U.S.-Soviet accord which was 
to last 37 months. This fact, somewhat overlooked 
today, has been recalled—not without malice—by the 
colleagues of Francois Leotard, the present defense min- 
ister, to signify that the French defense policy and in 
particular the policy of deterrence are not contingent on 
the views of one side or another, even if they are allies. 
This is just one way of highlighting the silence of the 
heirs of Gaullism, with a few exceptions, after the 
announcement by the Elysee and the Hotel Matignon 
[prime minister's office] that France would not be 
resuming its nuclear tests broken off in April 1992 
without even Pierre Joxe, the then defense minister, 
having time to impose his point of view. 


New Member 


A year ago the French decision was unilateral. The 
justification for it was the prospect of the general elec- 
tions and the concern to pacify the environmentalists. It 
was not until a few months later that other countries 
joined in too, including People’s China last September. 


Today, according to a poll commissioned by the Defense 
Ministry but not yet published, two-thirds of French 
people questioned favor the cessation of nuclear tests. 
But a number of military people are irritated that France 
might be associated with the extension of a moratorium 
announced several days earlier by the United States and 
followed immediately by Russia. This rallying or conces- 
sion to the U.S. thesis—and no one knows just how far it 
will go in terms of an unequal nuclear disarmament— 
comes at what the military community regards as a 
strange moment for two main reasons. 


On the one hand, the nuclear club is expanding with the 
arrival on the scene of a new member in the form of 
Ukraine, which is refusing to transfer its 1,800 warheads 
to Russia and which brings to three the number of new 
nuclear republics which have emerged from the former 
Soviet Union. On the other hand, France is launching, 
with the Triomphant in Cherbourg, a new class of 
submarines designed to carry an equally new type of 
missile, the M.5, whose nuclear warheads will have to be 
tested unless this strategic weapon is ultimately not going 
to see the light of day in the year 2005, as presently 
scheduled—and France has not officially abandoned the 
project. 


All these considerations explain, rightly or wrongly, why 
the military feel that France in 1993, unlike France in 
1960, has opted to line up behind a U.S. Congress hostile 
to the resumption of tests by the United States for 
reasons that are more financial than strategic. Gen. de 
Gaulle questioned the notion that French economic 
policy could be “formed on the stock exchange floor.” 
The government today would be readily accused, by a 
not insignificant section of the defense community, of 
unhesitatingly agreeing to follow in the Congress’ wake 
regardless of what it sees as France's security interests. 
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The World Is More Unstable 


To support this criticism there is the assertion that the 
United States, like Russia, has carried out in total 
enough nuclear tests to be satisfied with the results 
obtained and thus be able to make the grand gesture of 
terminating the tests. 


France on the other hand still needs to modernize and 
perfect its arsenal, which implies full-scale tests and not 
just laboratory simulations. The paradox is that the 
government has simultaneously suspended the tests on 
Mururoa Atoll—indefinitely—and has very appreciably 
slowed down the supply of funds for test simulations as 
an economy measure. 


As a result most of the military are wondering whether 
all this suggests that we might not be witnessing the 
beginning of the end for the French nuclear deterrent. A 
weapon which is no longer maintained either in an 
operational state or in a position of constant readiness to 
respond to the surrounding threat is a defective weapon. 


True, the world of the nineties is not the world of the 
sixties and Gen. de Gaulle’s determination to build his 
“strike force” probably no longer has the same raison 
d'etre even if with hindsight it was justified. Nuclear 
deterrence, which has played its role since the end of 
World War II, is no longer a bastion which gives a 
country guaranteed protection against all risks. The 
world has become more unstable, more unpredictable, 
more uncertain. It requires defense systems that are 
more flexible, more mobile, and more diversified and at 
the same time access to a range of means in which the 
nuclear arsenal has ceased to be exclusive and is just one 
pillar of defense. 


Within defense budgets which—except for countries in 
the Asia and Pacific zone—are tenaing to shrink, the 
nuclear component is diminishing in favor of space and 
of conventional but improved means of intervention. 
Following the example of their Western partners the 
French are now faced with the need to strengthen these 
two sectors of their security. Assuming that the “supplies 
are forthcoming,” this should be the whole aim of the 
new military program that the government has pledged 
to submit to parliament in spring 1994, by when it will 
have managed to draft a credible defense white paper. 


Highly Dangerous ‘Gray’ Area 


In pondering whether or not to begin a new series of 
explosions on Mururoa the French Government will 
have to take into account international opinion, which in 
1995 will be sure to make itself known on the question of 
the revision of the nuclear nonproliferation treaty by the 
signatory states, a revision which should have begun in 
the meantime. It is a tricky gamble. All observers expect 
the Third World countries to ask the major powers for a 
definitive halt to their tests in exchange for a commit- 
ment not to try to seek membership of the nuclear club. 
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The one-year moratorium, which is the reality today and 
is renewable, would be replaced by the irrevocable 
renunciation of all nuclear deterrence. Having sus- 
pended its tests France would be condemned never to 
resume them and to leave its arsenal in its present state. 


And there’s the rub. No matter what has been said about 
them, tests have the indirect merit of being an almost 
infallible statement that a country has earned the right to 
a place among those that have exploded nuclear 
weapons. This international recognition contributes in 
its way to world equilibrium: The community knows 
how far it can go and what it is dealing with. 


Without official tests there is the risk of entering this 
“gray” area of deterrence—the gravest of threats to 
world peace—which ends in generalizations about the 
situation of countries suspected of possessing a nuclear 
weapon without ever having tested it. 


In the meantime Israel, South Africa, or Iraq will have 
forged ahead. Likewise, states suspected of cheating, like 
North Korea, Pakistan, Brazil, or Argentina, will have 
joined the ranks of those who refuse to make their 
nuclear activities transparent by objecting to on-site 
inspections. The world, having lacked the expertise or 
ability to limit this clandestine proliferation, will simply 
have become a more dangerous place as a result. 


Commission Spokesmen See Threat to Defense 
Budget 


PM 1507133693 Paris LE FIGARO in French 14 Jul 93 
ps 


[Patrice-H. Desaubliaux report: “Defense: Budget in 
Danger] 


[Text] Even before the publication of the [defense] white 
paper at the end of the year and the discussion of the 
military planning law in spring 1994, the fate of defense 
is being acted out right now. There is a strong risk that it 
might be sealed before the fall. That is the main conclu- 
sion of the report “on French military policy and its 
financing” presented yesterday by Arthur Paecht (Union 
for French Democracy, Var constituency) and Patrick 
Balkany (Rally for the Republic, Hauts-de-Seine). 


For the two rapporteurs of the National Assembly's Finance 
Commission, the fate of defense will depend on the amount 
of equipment credits allocated to the Armed Forces in the 
1994 budget that is currently being prepared. 


These credits in fact are sure to serve as the base figure for 
the years ahead. According to them it will cost 108 billion 
francs [Fr] simply to complete the major programs presently 
being implemented. If the figure is below 100 billion there 
would have to be a decision on the “immediate cancella- 
tion” of one or more major programs. 
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The budget minister, in his letter of intention, has 
retained the figure of 94.5 billion, or the 1993 budget 
minus the credits frozen and canceled since the begin- 
ning of the year. Ir other words, below 100 billion. 


Arthur Paecht was particularly succinct: “In the short 
term no economy measures are possible.” The programs 
for the Leclerc tank, the Rafale plane, the Charles de 
Gaulle nuclear aircraft-carrier, the new-generation 
nuclear submarine Triomphant, and the Tigre helicopter 
are all too far advanced to be stopped. That would be an 
enormous waste. And the financial gain in 1994 would 
be zero. Slowing down their implementation would be of 
no immediate benefit either: On the contrary, in the 
medium term it would certainly entail a higher cost. 


Should no decision be made, then, either today or 
tomorrow? That is certainly not the view of Mr. Paecht 
and Mr. Balkany, whose diagnosis tallies with that put 
forward recently by Rene Galy Dejean and the Defense 
Commission. Piacing their report in the context of the 
prospects for the white paper—and parliamentarians are 
not involved in drafting that, because it is a government 
initiative—they are calling for reflexion and for as broad 
a debate as possible on “the state of our Armed Forces.” 


“What kind of Army? And for what purpose?” The 
threats are surely less apocalyptic now—though they 
retain a real nuclear dimension—but have become more 
likely. But the tasks performed by the Armed Forces 
have not changed fundamentally: the defense of the 
country, European defense, and foreign operations. Thus 
it is necessary to modernize and adapt the means. So we 
cannot count on a reduction in military credits. Even in 
the long term. Even with the development of European 


cooperation. 


Modernizing and adapting means of course resuming 
nuclear tests without delay and implementing the major 
programs but also, at the same time, closing down Albion 
[missile launch site], which “has become militarily use- 
less” and costs FrS00 million a year to keep in opera- 
tional condition, delaying the M.5 [missile], postponing 
the choice of a second component (since the British are 
not going to abandon the long-range air-ground missile), 
and not going ahead with the NH-90 helicopter. 


Modernizing and adapting also means restructuring, 
reorganization, and redeployment even if in the short 
term they involve extra costs and reduce the strength of 
the General Armament Department (“by 7,000-10,000 
out of a total of 26,000") and of Giat-Industries (“4,000 
out of nearly 12,000"). 


Modernizing and adapting means finally concluding the 
professional army versus conscript army debate. This 
will not be the easiest ing to do because the two 
rapporteurs have recogn ! ‘hat they hold different 
opinions here. 
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Poll Finds Industrial Results ‘Very Unfavorable’ 
AU1907125093 Paris AFP in English 1154 GMT 19 Jul 93 


[Text] Paris, July 19 (AFP)—Operating results by French 
industrial companies were “very unfavourable” in the 
first half of the year, a poll of 3,500 company chiefs 
about company finances in June and in December, has 
found. 


The study was carried out by the official INSEE statis- 
tical institute. 


In contrast to the situation during the second half of last 
year when sluggish activity affected mainly small com- 
panies, the first half of this year had been “particularly 
difficult” for big companies which had been hit by a fall 
in the volume of sales, and in prices. 


This was despite a favourable trend in production costs. 
Wage costs had fallen, particularly in the car industry. 


The outlook for the second half was in line with the trend 
during the first half. ““The pessimism shown by industri- 
alists about their future operating results and their cash 
flow is increasing,” the report said. 


Industrialists were more concerned about expectations 
that their cash flow would worsen sharply than about 


operating profits. 


The car industry had been the sector worst hit during the 
first half. Car companies had had to use cash both to 
fund stocks and investment. 


Parliament Meets To Vote on Constitutional 
Reform 


AU1907101693 Paris AFP in English 0949 GMT 19 Jul 93 


[Text] Paris, July 19 (AFP)}—French deputies and sena- 
tors were meeting in the palace of Versailles on Monday 
[19 July] to vote on a constitutional reform, that will set 
up a new court to prosecute ministers and give magis- 
trates greater autonomy. 


Both proposals are in response to public criticism of the 
existing judicial system following the AIDS- 
contaminated blood scandal, in which several ministers 
were implicated, and investigations into illegal party 
funding by the former socialist administration. 


There is a broad consensus on the measures, so the vote 
will be a mere formality, with more than the required 
three-fifths of parliament expected to vote in favour and 
only the 23 communist deputies and 15 senators voting 


against. 


The new Court of Justice of the Republic replaces the 
High Court of Justice, which consisted solely of deputies 
and senators and had proved unusable against the three 
former socialist ministers accused in the AIDS scandal. 
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The case got bogged down by political manoeuvring, 
while the doctors involved in the affair were tried in the 
ordinary courts and jailed. 

The essential difference with the new court is that it will 
include three magistrates and be chaired by a magistrate. 
Another change is that cases will be brought by members 
of the public, not deputies as before. 


Former Premier Laurent Fabius, former Social Affairs 
Minister Georgina Dufoix and former Health Minister 
Edmond Herve could be the court's first case, on charges 
of manslaughter. 


The other main reform is to the governing Council of 
Magistrates, and is intended to guarantee their indepen- 
dence. There has been public controversy about the 
behaviour of magistrates investigating the illegal funding 
allegations which rocked the socialist government, and 
most recently the bribery scandal involving the Olym- 
pique Marseille and Valencienne football clubs. 


The vote was expected around midday, with the results 
made public after a buffet lunch for 2,000 people at the 
palace of Versailles, the traditional venue for a meeting 
of both houses of parliament, the 575 deputies and 321 
senators. 


President's Cohabitation Tactics Viewed 
PM 1907110093 Paris LE MONDE in French 16 Jul 93 
pp!,7 


[Jean-Marie Colombani article: “The Ideal Cohabita- 
tion”) 


[Text] As always when he is in opposition, as always 
when he is not directly exercising power but is content to 
hold a position of power and has the leisure to take the 
line he knows best, that of expounding great principles, 
Francois Mitterrand is “fooling” everybody; those polit- 
ical friends who remain and above all opponents. 


On a radically different note from the one he adopted in 
the 1986-1988 period in which he practised a conflictual 
cohabitation, this time he has produced a brilliant theory 
of the ideal cohabitation. This is based on a simple 
principle: Not turning disagreements, when they arise, 
into conflicts. At most they can serve to express a 
difference, to launch a criticism; but they are no longer 
the toois of a struggle for power, as in 1986. 


In the execution of this subtle exercise, the president has 
given no sign of weakness, constantly holding to the line 
of support (on unemployment, which, like Edouard 
Balladur, he hopes to see fall “at the end of the year") 
without indulgence (he credits the government with 
“republican” sincerity, but reaffirms that the automatic 
right of nationality for those born within the confines of 
France must not be eroded in any way); of social criti- 
cism (along the lines of: the government's “political 
logic” should not lead it to unfairness) without the 
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declaration of war which would have consisted, for 
instance, of the statement that Simone Veil is attacking 
“social achievements.” 


Three elements define the president's room to maneuver 
and now force him to go no further: The rzture of the 
new cohabitation, the assessment of the balance of 
forces, and the absence of a successor who is at least 
desired if not named. 


The common interest of Francois Mitterrand and 
Edouard Balladur was and remains to successfully estab- 
lish a “French example,” to use an expression dear to the 
prime minister, and not to make cohabitation a place of 
conflict between the two heads of the executive once 
again. Mr. Mitterrand is completing his mandate and is 
obviously drawing help from the popularity of the gov- 
ernment chief to regain his own in order to leave the 
Stage in the best possible position. Mr. Balladur owes 
some of his record popularity to the fact that he is 
allowing the institutions to function peacefully; avoiding 
political crisis, and successfully managing cohabitation 
are, for him, aims which go far beyond the demonstra- 
tion of coherent thinking because they support the idea 
that, over and above partisan considerations, the prime 
minister too is a man devoted to the public good and 
exclusively motivated by the fight against the economic 
crisis and unemployment. 


To hold firm, especially faced with his enormous 
majority, which is divided by the temptation of the 
“other policy” upheld by the current opposition leader— 
namely Philippe Seguin—the prime minister definitely 
needs the support of the public and confidence. More- 
over, he has understood this so clearly that the bond 
issue which bears his name was designed, and success- 
fully executed, as a fine political confidence operation. 


This brings us to the key element of cohabitation: the 
public itself. It is, as Jerome Jaffre noted in LE FIGARO, 
a “protagonist” which demands respect from those who 
hold the front of the stage and prevents both from 
infringing the rules. 


Francois Mitterrand’s art consists of closely adhering to 
what the balance of forces and its development allow 
him to do. You just have to observe the consistency 
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between his slow return to favor in the opinion polls (still 
relative) and his equally slow and cautious return to 
public statements. 


On 14 July, knowing better than anybody that Mr. 
Balladur is now the country’s strong man, he took pride 
in his choice and gave him his backing, using circumlo- 
cutions and remaining on the fringes when he wished to 
dissociate himself. Seven years ago, he plunged immedi- 
ately into the fray. This time he is using the graduated 
response: He is playing for time. 


But in fact, why is he playing for time? Edouard Balladur 
will always have this advantage: It 1s he who is at the coal 
face and his criterion for success relates to his action. 
That of the president is essentially behind him. For 
whom is he playing for time? Let us imagine that the 
government grows weaker in public opinion (as is likely), 
that the president continues to rise in popularity, and 
that he decides to go into the attack: He does not know 
what purpose this attack would serve, nor who it might 
benefit. Here too, seven years ago, the issues were clear: 
Weakening Jacques Chirac was the way in which Fran- 
cois Mitterrand could secure his reelection. But now? 


How can we imagine that he will undermine the position 
of Edouard Balladur—a man with whom it is so “inter- 
esting” to work—for the benefit of a man who he did not 
manage to name once in the course of a 75-minute 
television appearance; would the president suddenly 
agree to prepare the way for the unmentionable Michel 
Rocard? The fact is that there is one cohabitation in 
which he has ceased to be interested—the cohabitation 
with the Socialists. Has he not convinced the Left 
Radicals to rally to the man who, so far, in addition to 
the European Football Cup, holds the record of presi- 
dential praise in the context of a political approach 
which could only make Michel Rocard’s task more 
difficult? 


Indeed, without damaging him, but also without ren- 
dering him any service, Francois Mitterrand has simply 
noted that the former prime minister is now :n a position 
to monitor the Socialist candidacy for an election which 
he deems to be a long way off yet. Here too he is playing 
for time, as if relying on time was the ultimate weapon 
for him and the decisive factor—the one which wipes out 
failures and only remembers the length of the reign. 
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Government Supports Security Council Resolution 
on Angola 

LD1607174693 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 16 Jul 93 


[Excerptt] The Portuguese foreign minister stated that 
the Portuguese Government supports the UN Security 
Council resolution that condemns the Union for the 
Total Independence of Angola [UNITA]. Durao Barroso 
did not hesitate; he stated that Portugal agrees with the 
UN resolution, which may end up imposing sanctions 
against UNITA. The Portuguese minister spoke about 
one hour ago in Sao Salvador da Bahia, from where our 
correspondent Ana Paula Santos is reporting. 


[Santos] Portugal has consistently supported UN resolu- 
tions on Angola and therefore also agrees with this latest 
resolution: 


[Begin Barroso recording] Our position concerning 
Angola, as I have said previously, coincides entirely with 
the UN position. We agree with the contents of the 
resolution, which was approved unanimously, I repeat, 
unanimously, at the Security Council. This is a resolu- 
tion that continues to make an appeal to UNITA to 
accept dialogue and to return to the negotiations table. It 
condemns UNITA for its behavior—it is obvious that is 
unanimous nowadays—but at the same time, it makes a 
great and ardent appeal for UNITA to return to the 
dialogue process, to try and return to the spirit of the 
peace process. [end recording] 


[Santos] That was the Portuguese foreign minister 
reporting to Portuguese journalists the Portuguese Gov- 
ernment’s position concerning the latest UN Security 
Council resolution on Angola. [passage omitted] 


—— Says Government Not Sending Troops To 
LD1807205893 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 18 Jul 93 


[Report on interview with Portuguese Prime Minister 
Silva Cavaco by correspondent Joao Costa Dias in 
Lisbon on 18 July—passages within quotation marks 
recorded] 


[Text] The prime minister said today in Lisbon that 
Portugal will not be sending troops to Angola. Joao 
Costa Dias reports: 


[Dias] Portugal will not be sending troops to Angola, the 
prime minister said during a visit to INATEL [expansion 
unknown] where he opened a swimming center. 


[Cavaco] “I am not expecting Portugal, certainly Por- 
tugal will not be sending troops to the battleground.” 


[Dias] As for Portugal's role in resolving the Angolan 
conflict it will be in line with the cooperation between 
Russia and the United States within the CCPM [Joint 
Political and Military Commission]. 
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[Cavaco] “Portugal as an observer, together with Russia 
and the U.S., should only participate with military forces 
in the formation of a single army, in the formation of an 
army for the whole of Angola, and never to influence the 
conflict ome way or the other since our position is above 
taking sides and tries to establish a consensus between 
the sides.” 


[Dias] In other words support for the Bicesse Accords 
which Portugal insists are not dead in spirit. 


* ‘Micro-Satellite’ Network Planned 


93ES0797A Lisbon PUBLICO in Portuguese 24 Jun 93 
p 28 


[Article by Isabel Salema: “20 “Made in’ Portugal Satel- 
lites”) 


[Excerpts] /t is a Portuguese network consisting of nearly 
20 satellites, intended to cover the entire planet. The first 
private communications system is only in the design 
phase, but it is meant to lend continuity to Portuguese 
aerospace activity initiated in 1991. Its cost to the State, if 
it accepts the enterprise, will be only 30 million contos, 
thanks to the project's recourse to Russian launching 
rockets. 


On 29 July, the Portuguese ministers of industry and 
defense will be confronted with the successors of PoSat 
1, the first satellite manufactured in Portugal. The site 
will be the General Workshops for Aeronautic Materiel 
(OGMA), located at Alverca, which will be comrmemo- 
rating their 75th year of existence on that very day. 


What the two ministers will be going to see is the result 
of a tripartite project (to which PUBLICO has had 
access) of the National Institute of Industrial Engi- 
neering and Technology (INETI), the Efacec company, 
and the OGMA, intended to construct a network of 20 
micro-satellites. This is the NetSat System (‘“net”™ 
standing for network and “sat,” for satellite), with which 
a planetary communications system will be built. 


At the same time, the PoSat | will have been totally 
constructed at the facilities of the European Space 
Agency (ESA) in Kourou, French Guiana, waiting for | 
September, when it will be put into orbit by an Ariane 
rocket. And only two years will have elapsed since 
Portugal began its space activities. At that time, the 
Ministry of Industry headed the process to create a 
consortium capable of building a “made in” Portugal 
satellite in record time, resorting to a transfer of British 
technology. 


According to Carvalho Rodrigues, director of the Insti- 
tute of Electromechanics and Information Technologies 
at the National Institute of Industrial Engineering and 
Technology, the “fundamental” idea of the group now 
established is that “the State would purchase the system, 
because we can offer it at a ridiculous price.” The 
project, including the earth control center, is budgeted at 
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30 million contos, and calls for putting all the satellites in 
orbit by the end of the century. 


Russian Launchers 


One of the factors making this project more economical 
is that putting the micro-satellites in orbit is ensured by 
Russian launchers, which will replace the Anane rockets. 


In fact, the NetSat System has support from the 
Lavoshkin Association, founded in 1937 by the Soviet 
Government, and endowed with long experienc in the 
aerospace sector. For example, it developed t.¢ first 
Soviet supersonic airplane in 1948, and the USS!<’s first 
intercontinental cruise missiles. Fernando Carvalho 
Rodrigues explains: “It wil! cost a tenth of the price”; 
adding that the project “wi!! take a year and a half 
for its details to be complete: 


With the NetSat, “it becomes possible to achieve a 
private communications system on a planetary scale, 
required by the State in its defense and foreign affairs 
components, to ensure its sovereignty and the defense of 
its interests, and also to expand the competitiveness of 
its agents and enterprises abroad.” This statement may 
be read in the introductory text of the project, which has 
already been submitted to Mira Amaral and Fernando 


Nogueira. [passage omitted] 
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The “father” of the Portuguese satellite, PoSat, pointing 
to document, adds: “What we have here ts an industrial 
bid.”” However, the rationale used by the group ts that an 
enterprise of this kind, which would replace the already 
scheduled construction of PoSat 2 by 1997, will serve to 
change Portugal's image from a technological stand- 
point. In the project submitted to the ministers its 
authors claim that, every time “a Portuguese company 
attempts to sell high or even intermediate technology 
products on foreign markets, it encounters among its 
potential clients a distrustful attitude regarding its 
capacity to give them a guarantee.” 


“Furthermore,” they maintain, “Portugal's image 
abroad is not, in fact, that of a technologically developed 
country. This constitutes a real problem for the national 
industry's competitiveness on foreign markets.” 


As for the decision, made public last week, to join the 
European Space Agency, this demonstration of the 
national industry's technological capacity will also 
“facilitate” the procurement of contracts that the agency 
guarantees to its member-states in exchange for the 
payment of high annual dues. Moreover, the Efacec, 
INETI, and OGMA promise the ministers that they will 
“surely” succeed in involving other national companies 
in the development and construction of the NetSat. 
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Court Bans Stopevers of Vessels Carrying Nuclear 
Weapons 

LD1607 130093 Madrid RNE International in Spanish 
0800 GMT 16 Jul 93 


[Text] Foreign vessels carrying nuclear weapons will not 
be able to make stopovers in Spanish waters, according 
to a verdict by the National High Court. 


According to this ruling, one of the conditions of the 
NATO referendum approved in 1986 would be violated 
if such vessels made stopovers in Spanish territorial 
waters. The controversy arose in 1990 when the U.S. 
aircraft-carricr Eisenhower made a stopover in Palma 
Bay and the ecology organization The Greens of the 
Spanish Balearic archipelago lodged an appeal against 
the authorization given to the vessel. 


* Plans of Prince Felipe Discussed 


93ES0783A Madrid TIEMPO in Spanish 21 Jun 93 
pp 52-54 


[Article by Alejandrina Gomez: “Royal Family Post- 
pones Prince’s Emancipation Until Completion of His 
Studies” 


[Text] Crown Prince Felipe, who concludes his law studies 
at Madrid's Universidad Autonoma this month, will con- 
tinue his education in the United States where, next year, 
he will begin studies toward a master’s degree in Interna- 
tional Relations. The independence of the crown prince, 
who at 25 years of age does not enjoy a status of his own, 
is thus postponed. 


Felipe Juan Pablo Alfonso de la Santisima Trinidad, de 
Todos los Santos y de Borbon y Grecia is the complete 
filiation of the young heir to the Spanish crown, whom 
destiny chose, on 30 January 1968, to occupy the 
“office” of king. His father Don Juan Carlos de Borbon 
announced at the time. in the very clinic where the 
happy event took place—Madrid’s Nuestra Senora de 
Loreto—that the newborn would receive “a well- 
rounded, progressive education as befits this day and 
age.” The future Felipe V1 would learn to deal with the 
world in direct contact with it, and not from books as 
have other princes of our history. He would not have 
special teachers educating him in the Palacio de la 
Zarzuela [the Royal Palace}. 


Twenty-five years later, Don Juan Carlos’s wishes have 
become a reality. This month, his son, Felipe de Borbon, 
is completing his studies in Economics and Law at 
Madrid's Universidad Autonoma, thus concluding the 
next to last stage of his education, without privileges, and 
in contact with young people of his own generation. 


His university studies completed, Prince Felipe now 
wants to establish contact with the world centers where 
major political and financial decisions are made. 
Encouraged by his parents, Queen Sofia and King Juan 
Carlos, the Prince wishes to personally meet the thinkers 
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who lead the world, the opinion makers, and the advisers 
to the heads of the leading world powers. 


The prestigious Fullbright Foundation, with 35 years of 
presence in Spain, has offered Prince Felipe the oppor- 
tunity to make these dreams a reality. On 2/1 May, mt 
named him Honorary Fellow. This distinction, without 
pay and entirely honorary, will enable the Prince of 
Asturias to come in contact with politicians, intellec- 
tuals, and distinguished American entrepreneurs and 
businesspersons. 


Graduation 


The Royal Family is waiting to learn Prince Felipe’s final 
academic results to officially announce his trip this fall 
to Washington D.C.’s Georgetown University, where he 
will attend courses toward the degree of Master of 
Science in Foreign Service (International Relations). 
Everything seems to point to a successful compiction of 
the future head of state's last phase of professional 
studies. Colonel Jose Antonio Alcina, Prince Felipe’s 
personal secretary, stated to TIEMPO: “I do not believe 
the Prince will have any problem in passing al! his 


The postgraduate course at Georgetown will last between 
18 and 24 months. The Prince of Asturias will be 
accompanied during this stage of his education by 
Colonel Alcina, whose name is frequently mentioned as 
the future chief of staff of the House of the Prince. 


The extending of his student phase inserts a parenthesis 
in the plans the Royal Family had outlined for the Prince 
and that were to begin this year, upon completion of his 
university studies and the end of the 1992 schedule of 
pomp and pageantry. Those plans called for his indepen- 
dence to begin to take shape now with the start-up of the 
House of the Prince of Spain. But sources at the Palacio 
de la Zarzuela state that “there is nothing new regarding 
this matter. If he goes to the United States, it 1s not 
logical to think about setting up a house for him. That 
will come in due time.” 


Felipe de Borbon, who will be the first king in history to 
have a university degree, does not want to be another 
Charles of England, the eternal candidate to the throne 
occupied by Queen Elizabeth. The Spanish Crown 
Prince is aware that he has a long wait before becoming 
Felipe VI in the coming century, since his father, King 
Juan Carlos, 55 years old, stil! has a long reign ahead of 
him. For this reason, the Prince of Asturias has 
approached this phase of his life as a period of educa- 
tional activities comprising a part of his training for the 
“office” of king. His apprenticeship began in a middle- 
to-high class high schooi in Madrid, the Santa Maria de 
los Rosales school, where he played soccer with his 
schoolmates and ate sandwiches with them during 
recreation breaks. It continued at the Lakefield 
boarding school in Canada, where he completed his 
COU [University-Oriented Studies], then during his 
military education at the Zaragoza, Marin, and San 
Javier military academies. 
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An Exemplary Student 


Felipe the knowledge he needs in order to reign. But 
knowing how to walk is not sufficient. He must begin 
walking.” He therefore believes that, during Don Juan 
Carios’s lifetime, Prince Felipe should “take pari in 
public affairs as official representative of the Crown.” 


1S to reign in a democratic regime.” 


The Prince's emancipation will perhaps be marked by 
his marriage, involving as it will a change in his present 
status. But after the break-up of his controversial senti- 
mental relationship with young Isabel Sartorius, the 
Marquis de Marino's eldest daughter, who, as a result of 
the separation, went to London, where she is working for 
Christie's, the well-known art and auction gallery, Don 
Felipe does not appear to have any wedding plans in the 
very near future. 


Despite talk a few weeks ago of a possible reconciliation 
of the couple, stemming from assurances that they had 
been seen together again at a party organized at Pepe 
Barroso’s ranch in Extremadura, everything seems to 
indicate that it was ail a mistake and that Prince Felipe 
as well as Isabel have gone their separate ways. 


“an exemplary student,” who has never missed a class. 
She cites the magnificent organization of the Palacio de 
la Zarzucla that manages to reconcile his official com- 
mitments with his studies. 


It is probable that upon his return from Georgetown, 
Don Felipe will further broaden his training with spe- 
cialized studies in different Spanish universities. Thus, it 
will be three more years before the Prince devotes 
himself in full to public duties, which he has been 
discharging since 1986, with visits he paid to then 
President of the United States Ronald Regan, in Wash- 
ington, and the reception for Morocc. ‘s Crown Prince 
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Conservatives Urge EC Whaling Policy Review 


93P20208D Oslo AFTENPOSTEN in Norwegian 
30 Jun 93 p 4 


[Article by Hilde Harbo: “Conservatives Call Whaling 
Campaign Unsuccessful”} 


[Text] The Conservative Party gives the government a 


failing grade on information regarding Norwegian minke 
whaling. It thinks Norway's interests are not well served. 


went eyelet tte ele 
tions for Norwegian EC membership. The Conservative 
Party has several times called for a serious information 
strategy from the government on the topic of the minke 


said that he did not know that the minke whale was not 
an endangered species. On Monday the parliament's 
president, Egon Kiepsch, told Norwegian journalists that 
he had believed Norway was hunting endangered spe- 
cies, such as the blue whale. He also did not know that 
the International Whaling Commission's Science Com- 
mittee has concluded that the minke stock can sustain a 
limited hunt. Klepsch said he had his information on 
Norwegian whaling from newspapers. 


Five Shocked 


As carly as a year ago the Conservatives’ leader, Kaci 
Kullmann Five, wrote to the foreign minister asking for 
an overview of what the government does to inform the 
rest of the world about Norwegian commercial whaling. 
She received only some brochures and the promise of a 
more extensive reply later on. The party has not received 
any such reply. 

Five was visiting the EC parliament just before its 


unanimous decision in May to condemn Norwegian 
whaling. At the time she told the Norwegian press that 


ment organizations and also overcome the emotional 
barriers against whaling in international public opinion. 
“But don't Kiepsch’s and Lataillade’s statements prove 
that the government's information to the EC parliament 
has been unsuccessful?” 


“No, we have had repeated contacts with the parliament 
on this issue. But of course information can always be 
improved, and we will intensify our work with the EC 


parliamentarians.” 


“Do you believe the EC parliament's members adopted 
their resolution without knowing what they were con- 
demning”” 


“Judging by what the EC parliamentarians have said 
recently, perhaps we have to draw that conclusion. Al 
least as regards some of the members. Besidics, there is a 
problem with some politicians being more interested in 
pursuing the more emotional arguments of public opin- 
ion,” he said. 


Klepsch 


“Doesn't that mean that the government was mistaken 
in basing its strategy on cold facts?” 


“No, after all we can see that we got our viewpoint across 
in direct talks with Klepsch,” Havnen said. He will not 
admit to being surprised that Klepsch did not under- 
stand the Norwegian arguments sooner, saying that the 
EC parliament handles many issues. 


A source at the Norwegian EC delegation is less chari- 
table toward Kiepsch: “I don't know how much Klepsch 
understands of what goes on around him. The resolution 
that was adopted on Norwegian whaling said that it was 
minke whale we hunt, not blue whale. One might have 
expected a person who leads the drebates in the parlia- 
ment to have comprehended that.” 


Parliament May Be Swayed 


Within the EC parliament there is broad support for the 


parliamentary president's statements that Norwegian 
whaling should be reevaluated. 














regardec oy many Europeans 


“Of the many letters I receive from my constituenis most 
concern aninzal rights, including whaling,” Titley said. 


Marie Jepsen of Denmark, who is first deputy leader of 
the EC parliament's EFTA Commission and who repre- 
sents the Conservatives, is glad to see the whaling issue 
brought up again. 


“Cases involving the hunting of whales and seals are very 
emotionally charged, and I am tired of having the 
emotions dominate such issues to such an extent. 
Whaling is an age-old tradition in Norway, peopie from 
the outside have no business putting an end to it,” she 
opined. 


Willy de Clercq of Belgium is second deputy leader in the 
EC parliamcnt’s EFTA Commission. representing the 
liberals. He admits that he does not really know much 
about Norwegian whaling. 


“I am glad the issue is being brought up again in a broad 
way, and | am prepared to treat it with an open mind,” 
he said. 


Tor Mikkel Wara, Progress Party, is participating in the 
Norwegian EFTA delegation at the joint meeting with 
the EC parliament. He is glad Egon Kiepsch has now 
changed his opinion. 


“Still, we've got a long way to go,” he said. “Norwegian 
whaling is really an information problem, and unfortu- 
nately it is not sufficient to inform the politicians. There 
are an additional 320 million other Europeans who need 
to be informed,” Wara said. 


a 
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Poll: Employment, EC Issues Highest Voter 
Concerns 

93P20208A Oslo AFTENPOSTEN in Norwegian 
24 Jun 93 p 5 


voters favoring the Progress Party do not put it at the 
bottom or among the lowest. Even Conservative voters 
are not concerned with this issue. In this area it would 
appear that those who wish to make cuts have little to 
lose, and those who protest the cuts have little to gain. 


that have a direct impact on them. This group, not 
surprisingly, puts environmental protection at the top of 
the list. 
The voters of the Center Party, the Lefi, and Socialist 
Lefi are most concerned about the EC issue, with Con- 
servative voters a bit behind. 

the 


Of males, 30 percent think that the EC is 
important issue, while only 20 percent of the females 
think so. This is perhaps a bit surprising, considering 
that proportionately there are more EC opponents 
among women than among men. 
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The poll shows that those who have not made up their 
minds about the EC give the issue a low priority. This would 
indicate that whoever wins the fight over what the EC 
means for employment will win the fight for these voters. 


Men are more concerned with employment than women 
are. Women, on the other hand, are more concerned 
about child and family policy, environmental protection, 
and education policy. 


The voters from the Christian People’s Party are most 
concerned about distribution of income and goods. The 
voters from the Progress Party are most concerned about 
immigration, with the Left and Christian People’s Party 
trailing. 

[Box, p 5] 

The Voters’ Choice: 

1. Employment 

. EC 

. Environment and nature protection 

. Child and family policy 

. Distribution of income and goods 

. Education policy 

. Districts policy 


. Immigration 


So me SH DO TH Se YW NY 


. Defense and security policy. 


Sweden 


* EC Needs EFTA To Afford East Europe 
Membership 


93EN0664A Stockholm SVENSKA DAGBLADET in 
Swedish 16 Jun 93 p 3 


[Article by Ylva Nilsson: “East Europe Too Expensive 
for EC] 


[Text] Brussels—The EC countries cannot afford to 
accept the six East European countries as members 
unless EFTA [European Free Trade Association] joins in 
and helps pay. The EC’s agricultural policy will also have 
to be revised, since expenditures will more than double 
otherwise. Those calculations were worked out by the 
European study group CEPS [Center for European 
Policy Studies] in Brussels. 


The EC decided last week to promise the East European 
countries that they would be allowed to join the EC in 
the future. But it did not say when. The reason for its 
restraint can be seen from a study recently completed by 
the CEPS. 


If the EC gave regional assistance (known as structural 
funds) to East Europe and the three Baltic states to the 
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same extent that it does to its own poor countries today, 
the cost to the EC treasury would total just over 21 
billion ECU’s [European Currency Units] in extra out- 
lays. If the East European countries were also given 
agricultural subsidies under the same conditions as those 
applying to member countries today, the EC's agricul- 
tural expenditures would more than double: from 
around 38 billion ECU's today to over 93 billion ECU’s. 
And even at that, the report’s authors are assuming that 
the eastern countries will have adjusted to West Euro- 
pean levels of productivity. 


Negligible Increase 

For the EC and EFTA countries combined, the increase 
in regional policy expenditures would be negligible, say 
the authors of the CEPS report. Spending on regional 
policy would rise from 1.27 percent of the EC’s com- 
bined GNP (the ceiling set for the next five years) to 1.66 
percent. 


The EFTA countries are expected to pay a net amount of 
around 0.7 percent of their GNP into the EC treasury. In 
Sweden's case, that weuld amount to about 10 billion 
kronor—approximately the same figure that Sweden’s 
Ministry of Finance came up with. But the CEPS is not 
taking into acco‘snt the possibility that Sweden will win 
a reduction in its contribution to the EC’s budget. That 
reduction is something that Ulf Dinkelspiel, minister of 
European affairs, will try to win during the membership 
negotiations. 


Fantastic Sums 


Negligible or not from a West European standpoint, 
those are fantastic sums as far as the recipient countries 
are concerned. Poland would receive structural fund 
subsidies equal to from 10 to 11 percent of its GNP 
annually. Add to that the subsidies for agriculture, and 
the total comes to 20 percent of GNP. Romania and 
Bulgaria would qualify for subsidies equal to 18 percent 
of GNP. 


In the case of the Baltic states, the sums are even more 
prodigious. They would receive EC subsidies corre- 
sponding to 40 percent of their GNP. 


The authors of the CEPS report feel, however, that at 
least the agricultural policy will have to be drastically 
revised if West Europe is to be able to afford new 
members. 


* Opposition to EC Membership Up in Center Party 


93EN0661A Stockholm DAGENS NYHETER in 
Swedish 22 Jun 93 p 7 


[Article by Borje Karlsson: “Increased Opposition to EC 
in Center Party”] 


[Text] Falkenberg—EC opposition has mounted in the 
Center movement since last year’s convention in Visby. 
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That was the opinion of several of the delegates DN 
[DAGENS NYHETER] talked to during this year’s 
convention in Falkenberg. 


But even the biggest optimists do not expect the group to 
reject Swedish membership in the EC/EU [European 
Union] following the debate that is scheduled for 
tomorrow, Tuesday. 


“The issue is more explosive this year and opposition 
has clearly increased,” said Hans Lindqvist, a well- 
known EC opponent from Stockholm. 


“There was hardly any debate at the Visby convention. 
Of the 60 motions that were submitted this year, 52 are 
critical of the EC/EU,” Lindqvist noted. 


The party executive committee has taken the line that 
the party should wait for the results of the membership 
negotiations before it takes a definite stand. However 
Lindqvist hopes the convention will voice very definite 
demands and reservations, especially with regard to 
neutrality. 


“That would advance our positions,” he said. 


Bjorn Mellstrand, vice chairman of CUF [Center Youth 
League] and a well-known EC supporter, reluctantly 
admitted that he shares the perception that EC opposi- 
tion has increased since the last convention. 


Many Buttons 


“The opposition has formed the Center no to EC/EU 
network and become better organized,” he noted. “You 
also notice all the anti-EC buttons. In Visby hardly 
anyone wore a button.” 


Party secretary Ake Pettersson did not have the impres- 
sion that EC opposition has increased since the Visby 
convention. 


“There are approximately the same number of oppo- 
nents as there were last year, but they are better orga- 
nized,” conceded Pettersson, who had no wish to knock 
the anti-EC/EU network, just the reverse. 


“The network has played a constructive role,” he said. 


Riksdag member Par Granstedt, a well-known EC sup- 
porter, also said he did not notice increased opposition. 


The latest SCB [Central Bureau of Statistics] survey 
showed that 48 percent of Center voters oppose the 
EC/EU while only 23 percent support it. That does not 
trouble Granstedt. 


More Debate 


“Even so, fewer Center voters oppose the EC today than 
a year ago. The figure was 60 percent then,” Granstedt 
pointed out. 


The convention refused to approve the EC/EU section of 
the executive committee's proposed election platform 
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Sunday morning. The text was sent back for revision. 
Following a second debate late Sunday evening it was 
decided to take the matter up again on Tuesday when the 
executive committee’s statement on all the EC motions 
will also be discussed. 


* Af Ugglas Views EC, Baltic Region 
93EN0664B Stockholm SVENSKA DAGBLADET in 
Swedish 27 Jun 93 p 3 


[Guest editorial by Minister of Foreign Affairs Marga- 
retha af Ugglas: “EC Cooperation Provides Greater 
Stability in Immediate Vicinity”} 


[Text] Even though the conflict in the former Yugoslavia 
has grown into a major European crisis requiring 
Swedish commitment and solidarity, it must not be 
allowed to demand all our attention. 


The development of reform politics in East Europe is of 
basic importance to the future stability of Europe. Work 
on reform has come a long way, but a great deal remains 
to be done before the countries that were once part of the 
communist bloc become firmly rooted democracies with 
functioning market economies. 


The Soviet Union's almost peaceful disintegration and 
the recently held referendum in Russia give hope for the 
future. But the situation in that regional superpower and 
its vicinity is still unstable—politically, economically, 
and socially. It is too soon for Europe to sound the 
all-clear. 


The revolutionary changes in the East have also made 
Sweden part of a new and larger context. Our geographic 
location and our historical traditions impose a special 
responsibility on us in our part of Europe. The purpose 
of our Eastern policy is to contribute to the emergence of 
a belt of good neighbors in the Baltic Sea area. 


We are trying to achieve that with a number of bilateral 
and regional measures and as participants in West 
Europe’s common effort. 


Normalization in East 


Ultimately, we want to contribute to the normalization 
which the countries of East Europe themselves are 
striving for. What those countries mean by “normaliza- 
tion” is creation of the conditions that characterize West 
Europe, whether for good or for bad. They want to 
eliminate the artificial division of Europe as soon as 
possible. The word “normalization” expresses the essen- 
tial nature of Eastern policy precisely because it empha- 
sizes the common frame of reference based on our 
common past: our common European experience. 


Normalization may sound like an unambitious goal in a 
revolutionary period. A more cogent label might be 
preferable. But integrating the two halves of Europe is a 
long-range project of historic proportions. The fact that 
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normalization is also a difficult task must be under- 
scored. Even the two parts of Germany have not been 
able to handle the reunification process without the help 
of such gigantic sums in Deutsche marks that the world 
economy is being affected in several areas. 


West Europe Changed 


Normalization applies not only to individual circum- 
stances in individual countries. It is also a matter of 
relations between West and East Europe. Changing a 
relationship affects both parties. 


West Europe will also be changed—politically, econom- 
ically, socially, and culturally—by the normalization of 
East Europe. It can be said that such changes are in 
everyone’s interest, but in real political life, as we know, 
an important role is played by fear of the unknown and 
even fear of any changes at all. 


Unfortunately, that fear can take such forms as protec- 
tionism and xenophobia. 


This leads to a significant conclusion: A Europe that is 
successful, stable, and open to the world is of funda- 
mental importance to the normalization of East Europe. 
The obvious manifestation of this is an EC that is 
continuing to grow and to link the East European coun- 
tries ever closer to itself. Swedish membership in the EC 
is therefore also an important part of our Eastern policy. 
It enables us to participate and influence the policy of 
West Europe as a whole in important respects. 


Our support for East Europe’s own normalization efforts 
is centered on the two key areas that are emphasized in 
the CSCE’s Paris Charter on a new Europe: the reestab- 
lishment and consolidation of the institutions appro- 
priate to democracy and a state of law and the reintro- 
duction of a functioning market economy. What is 
involved in both cases is the transfer of knowledge on a 


large scale. 


The big international financial institutions play a basic role 
in the first of the above-mentioned areas. Financial support 
provided through the International Monetary Fund is cre- 
ating the conditions for economic stabilization. Strategic 
contributions to help change the economic structure are 
being channeled through the World Bank and the European 
Bank for Reconstruction and Development. 


Along with that direct cooperation, the most important 
issue for East Europe is market access. Growing oppor- 
tunities for trade are obviously more important than any 
other individual measure in support of East Europe's 
development. 


Sweden has a tradition of free trade that was expressed 
rnost recently in the agreements with the Baltic states. As 
members of the EC, we will have the important task of 
working to make the EC more open to the East. 


In all those areas, we share a common policy with other 
Western countries and are participating in an effort that 
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presumably would have been even greater if East 
Europe's liberation had not occurred just as a recession 
was beginning in the West and bringing with it declining 
incomes and high unemployment. 


Commitment to Baltic States 


But while such clear limits on the extent of state- 
financed efforts exist, there is still a great deal that can be 
done. Our commitment to the Baltic states, for example, 
has mobilized impressive voluntary efforts on the part of 
organizations and individuals alike. Small and medium- 
size firms have been quick to take advantage of the new 
opportunities, but also to take new risks—in Estonia and 
Poland, for example. 


Encouraging and stimulating a widespread commitment 
on the part of all of society is also part of our Eastern 
policy. The ultimate proof of a successful Eastern policy 
is that this should happen spontaneously—that is, 
through normal channels. 


Aithough basic features of Sweden's Eastern policy can 
be seen as part of acommon West European effort, there 
are some respects in which we have a special duty. 


First of all, our immediate vicinity has been changed 
completely, and in the long run, this will open up broad 
horizons. It is true that we are traditionally a Baltic 
power, but at the same time, we are unaccustomed to 
viewing Ourselves in modern times as an important actor 
at a larger regional level. That, however, is exactly what 
we have become. 


Taking full advantage of the regional potential that is 
now developing is a particular goal of Swedish Eastern 
policy. The first Eastern program, in 1990, involved 
cooperation primarily with Poland. As the opportunities 
have grown, later programs have focused on the Baltic 
states. Now a program for northwestern Russia is also 
being worked out. 


New World Opened Up 


Political normalization has opened up a new world in 
our immediate vicinity for Sweden and the Nordic 
region as a whole. Normalization will therefore have 
greater effects on us than it will on most other areas, and 
the opportunities will also be greater. We are becoming 
increasingly involved in new regional sectoral coopera- 
tion and in new regional organizations such as the Baltic 
Sea Council and the Barents Sea Council. 


Along with the emphasis on our immediate vicinity and 
on regional cooperation, protection of the environment 
has come to occupy a special position in Sweden's 
cooperation with the East. Very large sums have been 
allocated to environmental efforts in addition to the 
funds included in the regular Eastern budget. There are 
sizable opportunities for improving the Baltic Sea's 
threatened environment through efforts in our imme- 
diate vicinity by the other side. Important work to 
increase nuclear safety has also gotten under way. 
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In both those areas, Sweden plays a prominent role in 
multilateral cooperation—it is in our interest to do as 
much as we can to also involve partners from outside the 
region in this work. 


There is one further respect in which Swedish Eastern 
policy has a special role to play. It involves the impor- 
tance of promoting security and stability in our imme- 
diate vicinity. We are doing so in many ways. 


Increases Stability 


Strengthening democracy and building up a functioning 
market economy strengthens stability throughout the 
region. Through our support for sovereignty, we are 
backing the efforts by the Baltic states to establish border 
controls, border surveillance, and customs and police 
services so they can strengthen their independence. 


We are also playing an active political role in promoting 
a quick withdrawal of Russian troops from the Baltic 
states and in helping to find ways of integrating the 
Russian-speaking population into society. 


We are also working to promote dialogue and more 
mutual understanding between the Baltic states and 
Russia. In this area we have come to play a prominent 
role that is appreciated not only by the parties concerned 
but also by the rest of Europe. 


Sweden’s security interests in Eastern cooperation natu- 
rally extend beyond our immediate vicinity. There is a 
basic interest in building up such a degree of cooperation 
in our region that no new rifts or barriers will arise to 
constitute a possible threat of destabilization in the 
future. We are working on this both bilaterally and in a 
number of international organizations such as the CSCE, 
the Council of Europe, and the United Nations. 


European Solidarity 


Here we must admit that so far, joint efforts to resolve 
the tragic conflicts in the former Yugoslavia have failed. 
Sweden seeks to be able to contribute to those efforts 
both politically and from the humaniterian standpoint, 
primarily through the CSCE and the United Nations. 
Looking further into the future, we seek to cooperate in 
developing the kind of European solidarity that can stop 
conflicts before they cause suffering on the scale that we 
see in that area today. The tragedy in Bosnia underscores 
the explosive force of the ethnic antagonisms that have 
lain hidden and unresolved under the surface of the 
totalitarian system. 


At the same time, preserving stability in our own imme- 
diate vicinity is our special duty, and it provides oppor- 
tunities for special efforts. But here, too, the fact is that 
we are part of a common West European effort. Our 
opportunities for contributing to stability in our imme- 
diate vicinity will increase if we can work within the 
wider framework offered by cooperation within the EC. 
Our West and East European policies therefore comple- 
ment each other. 
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* Center Rejects Defense, Monetary Union 
93EN0661B Stockholm DAGENS NYHETER in 
Swedish 23 Jun 93 p 10 


{Article by Borje Karlsson: “Party Favors Danish 
Approach to EC—-Compromise Satisfies Most Conven- 
tion Delegates” 


[Text] Falkenberg—Sweden should continue to negotiate 
with the EC but should not participate in any form of 
joint defense or a monetary union. 


That was what the Center convention in Falkenberg 
decided following an intense three-hour debate on 
Tuesday [22 June]. It was a compromise with which both 
sides, supporters and opponents of the EC/EU [Euro- 
pean Union], were well satisfied. 


The party members, with CUF [Center Youth League] 
chairman Kristina Hansson in the lead, who demanded a 
halt to the negotiations did not have a chance. 


Several lines were added to the executive committee’s 
election platform text to the effect that Sweden must 
maintain its freedom from alliances and its neutrality, 
should not enter into a joint defense system, and should 
stay out of any future monetary union. 


“That is a clear step in our direction and a setback for 
Helena Nilsson and the EC supporters on the executive 
committee,” said Birgitta Hambraeus, the driving force 
in the Center no to the EC/EU network. 


Party vice chairman Helena Nilsson did not agree that 
the party's position has changed in any decisive way: 


“We have said all along that we must have an opportu- 
nity to decide for ourselves when to join a monetary 
union,” she pointed out. 


Danish Solution 


Per-Ola Eriksson, chairman of the Finance Committee, 
did not regard Tuesday's decision as a setback for the 
executive committee either. However, like Hambraeus, 
he conceded that what the Center Party is now aiming at 
in the EC/EU negotiations is essentially a “Danish 
solution.” 


Hambraeus, Hansson, Sven Bergstrom, and the other 
EU opponents were unable to get rid of the controversial 
statement in the election platform that the Center Party 
should work for negotiating results that are so good “that 
the Swedish people will be able to decide that Sweden 
should join the European Union in the coming referen- 
dum.” 


“It was important to demonstrate our resolve,” said a 
pleased Nilsson. 


The Moderate and Liberal parties have a basically posi- 
tive attitude toward the EC monetary union. When she 
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was asked whether the Center Party’s categorical rejec- 
tion of joint currency could create friction in the govern- 
ment, Nilsson replied: 


“That is something I cannot judge.” 


Eriksson pointed out that the question has no immediate 
relevance. The monetary union lies far in the future. 


Some 60 delegates participated in the long debate, which 
was greatly curtailed toward the end. In order to stick to 
the timetable, the debate time was increasingly 
restricted. The last speakers had only one minute apiece. 


Speakers Cut Off 


The chairman of the meeting, Bertil Fiskesjo, had to tap 
the microphone and cut off verbose speakers time after 
time. 


In his introductory speech, party chairman Olof 
Johansson tried to demolish the idea that he and the 
Center Party are wishy-washy and unclear on the EC 
issue. 


“I feel I know what I want, but it is a question of 
handling this issue in a democratically correct way,” 
Johansson explained. 
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He blamed the Social Democrats for the fact that the 
parties have been unable to discuss the matter and take 
a stand in peace and quiet. 


“The Social Democrats turned their backs in 1990 
without a prior debate. This has created problems for 
them, but it has also spilled over on us. 


“Don't blame us. It is those dogs who are to blame,” 
Johansson said angrily. 


He expanded on this remark at the end of the debate: 


Extra Convention 
“By dogs I meant the kind who go after livestock.” 


When the EC membership negotiations are over the 
Center Party will hold an extra convention to decide 
whether the party will say yes or no to the EC/EU. If the 
meeting is called before 20 April 1994 the same delegates 
who attended the Falkenberg convention will determine 
the party line. 


Johansson was satisfied after the debate. 


“Our differences are smal! enough to live with,” he told 
the delegates. 
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Kliridhis Returns From Brussels, Comments on 
EC Contacts 


NC1707171493 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1600 GMT 17 Jul 93 


[Text] President Glavkos Kliridhis returned this after- 
noon from Brussels where he held meetings with EC and 
Belgian Government officials. In a statement at Larnaca 
Airport, Kliridhis said that his visit was very positive 
and productive. One of the goals, he noted, was to brief 
the Belgian Government, Jacques Delors, and the Euro- 
peans on the current status of the Cyprus issue and the 
ongoing Turkish intransigence and to give an assessment 
of what Europe should do to contribute toward bending 
the Turkish intransigence. Kliridhis added: Another goal 
was to stress the need for expediting the first part of the 
talks [for Cyprus’ EC accession], which was understood, 
and it seems that there is a good chance that the 
preliminary talks will open in September or October. 


Kliridhis further said that he suggested that Europe 
demonstrate more interest in the Cyprus issue and 
appoint an observer at the ongoing talks. He added: For 
Europe’s part, it was stressed that the [EC Commis- 
sion’s}] opinion also notes that Europe is prepared to help 
if the UN secretary general requests it. We told our 
European interlocutors that we will also move in the 
direction of the secretary general so that he himself 
requests practical support and help from Europe, which 
could begin with the appointment of an observer. 


Responding to questions, Kliridhis said that at tonight's 
working dinner with the UN officials in Cyprus, he will 
inform thern on the views expressed by the Europeans 
concerning their readiness to help the UN secretary 
general and do what he asks of them. 


CYPRUS 43 


Answering another question, Kiiridhis said that all the 
efforts made occasionally for direct talks with Ankara 
have fallen flat because the Turkish side would only 
agree to hold talks in the presence of Rauf Denktas. 


Referring to the next steps anticipated, particularly after 
tonight's meeting with the UN officials, Kliridhis said it 
will depend very much on what Joe Clark conveys to the 


secretary general and on the positions of the permanent 
Security Council members. 


Asks For EC Observer Participation 


NC1807064993 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0430 GMT 18 Jul 93 


[Text] President Glavkos Kliridhis has informed UN 
envoys Joe Clark and Gustave Feissel about the Cypriot 
Government's request that an EC observer participate in 
the Cyprus talks. Clark said this after a meeting and 
working dinner with Kliridhis at the Presidential Palace 
last night. Clark added that the UN secretary general 
should decide on this issue. 


The UN envoy was asked to comment on a statement 
attributed to him by Turkish Cypriot sources descnbing 
as unfounded Turkish Cypriot concerns that proposals 
for the return of Morphou and other areas will be 
submitted after an agreement on Varosha is reached. 
Clark said that he was not aware of the statement. He 
added: In any case, my position remains the same. We 
will not deal with the confidence-building measures as a 
set. Clark said that he believes the confidence-building 
measures are satisfactory and offer many benefits. He 
said substantive talks on the measures may begin by the 
fall if satisfactory progress is noted, something he says he 
hopes for. 
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Foreign Minister on Delors I, Albania, Serbian 
Embargo 


NC1807 180393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 18 Jul 93 


[Text] Greece will not make any concession in claiming the 
allotments it is entitled to in accordance with the latest EC 
summit decisions made with regard to the Delors II package 
and the Community's compensatory funds. This categorical 
statement was made this afternoon by Foreign Minister 
Mikhail Papakonstandinou who, together with Deputy 
National Economy Minister Anstidhis Tsiplakos, left for 
Brussels to attend tomorrow's EC foreign ministers council 
on general affairs. Papakonstandinou further noted that the 
Greek Government has informed EC Commissioner 
Jacques Delors that it is not satisfied with his proposal for 
cuts in the Delors [1 package allotments. The foreign min- 
ister left open the likelihood of Greece exercising a veto on 
the issue. 


Papakonstandinou today called on Albania to respect the 
CSCE principles and the inviolability of borders. Papa- 
konstandinou made the statement in response to allega- 
tions by Albanian Foreign Minister Alfred Serreqi, who 
described as unacceptable the six conditions Prime Min- 
ister Konstandinos Mitsotakis set for the protection of 
the Greek minority’s rights and the normalization of 
Greek-Albanian relations. 


Papakonstandinou also categorically rejected the claims 
by the (?7Danish) vice chairman of the CSCE Parliamen- 
tary Assembly who alleged that Greece has violated the 
embargo against new Yugoslavia. 


Albanian Statements Seen ‘Escalating’ Tension 


NC1707175393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT !7 Jul 93 


[Text] Albania is escalating the tension in Greek- 
Albanian relations through new and provocative 
remarks by its Foreign Minister Alfred Serregi. Serreqi 
described as unacceptable the guarantees Prime Minister 
Konstandinos Mitsotakis demanded for the rights of the 
Greek minority in Albania and added that Mitsotakis’ 
attempts to draw a parallel between the Greek minority 
and the Albanian-speaking population of Kosovo consti- 
tute proof of an alliance between Greece and Serbia. 


In a statement yesterday, government spokesman 
Vasilios Manginas expressed the Greek Government's 
strong reaction to the provocative statements by Alba- 
nian leaders and stressed that Albania should prove 
practically and not verbally that it fulfills its interna- 
tional obligations and respects all the rights, both human 
and religious, of the Greek minority. 
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Spokesman: Berisha Missed Meaning of 
Mitsotakis Remarks 


NC1607151093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 16 Jul 93 


[Text] With its statement yesterday, Albanian President 
Sali Berisha obviously did not realize the substance and 
real meaning of the positions expressed by Prime Min- 
ister Konstandinos Mitsotakis during his news confer- 
ence the day before yesterday. Government spokesman 
Vasilis Manginas said this in response to Berisha’s 
statement. He added that Bernsha must realize that 
respect for international laws and implementation of 
Albania’s obligations undertaken within the CSCE 
framework should not be limited to verbal expressions 
but should give tangible proof of the Albanian policy 
toward the Greek minority and respect for human and 
religious rights. 


The government spokesman said the implementation of 
international law would prove the permanent abandon- 
ment of past methods and tactics and would decisively 
contribute to securing conditions for close and construc- 
tive friendship and cooperation relations, which the 
Greek side has pursued from the start. Manginas added 
that the Albanian president must realize that interna- 
tional conditions, which have been in effect for a long 
time, and regional borders should be absolutely 
respected. Contradictory views or even hints could 
undermine peace and stability in this sensitive region. 


Regarding Berisha’s statement on minorities in Greece, 
Manginas stressed that the Albanian president should 
know that there is no Albanian or other ethnic minority 
in Greece. The Greek Government's interest in the 
Greek minority in Albania is the same as the interest 
Berisha shows in the Albanian minorities outside his 
country. The government spokesman stressed that the 
Greek Government hopes that Albania will understand 
and respond to the prime minister's points. Under these 
circumstances, Greece, as a factor of peace and stability 
in the region, wants friendly relations and cooperation 
with Albania and is willing to contribute again to Alba- 
nia’s economic development and sign an agreement to 
legalize seasonal workers in Greece. This way, it will deal 
with the issue of illegal immigrants. 


U.S. Seen Planning ‘Violent’ Rearrangement of 
Balkans 


NC1807175893 Athens KIRIAKATIKI 
ELEVTHEROTIPIA in Greek 18 Jul 93 p 12 


[The “Opinions” column: “In Face of the Dangers’ 


[Text] The Americans are preparing many surprises in 
the Balkans. A violent upset and rearrangement of the 
Balkan map is being planned, using as a lever the 
Albanian minorities in Kosovo and Skopje. 


The first step has been made with the stationing of 300 
U.S. troops in Skopje. According to both official and 
unofficial sources, the U.S. battalion in Skopje will be 
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increased to a regiment. The U.S. consultations in Wash- 
ington with Albanian and Kosovo representatives also 
cause concern. 


If we add to all this Sali Berisha’s arrogant and provoc- 
ative behavior toward Greece, then it becomes most 
conclusive that the U.S.-Albania axis is already in oper- 
ation for hot developments in the south of former 


Yugoslavia. 


The already visible danger that after the war in Bosnia a 
warlike explosion will foliow in Kosove has direct con- 
sequences for Greece. Not only will a wave of refugees 
invade our country but the Greek minority in Albania 
will also be in danger with unpredictable developments 
in the already tense Greek-Albanian relations. The 
explosion in Kosovo will drag Skopje with it, spreading 
the danger of the war conflagration in the Balkans. 


The danger of Greece becoming involved in war adven- 
tures is great. There are map scenarios and plans have 
already been put into motion and gradual implementa- 
tion; Greece should not find itself unprepared for the 
surprises. 


The first imperative thing is for the government to see 
the dangers and consider its responsibility to chari a 
national strategy in the Balkans and build national 
preparedness. The times are crucial and the responsibil- 
ities are too heavy for the government to shoulder them 
alone. 


The government has the national duty to build bridges 
with the opposition toward working out a national policy 
and specific measures in view of the unfavorable devel- 
opments in southern Yugoslavia and the Balkans in 
general. 


However, in order to build these bridges to work out a 
national policy, the government must ciose the domestic 
fronts it has opened with the opposition, the working class, 
the press, and even the church. It is the government's own 
duty. It is the government's own responsibility. 


4 0873 Serb Says Mitsotakis Help Shows ‘Strong 
NC 1607203493 Athens ATHENS NEWS in English 
1S Jul 93 p 2 


[Text] Serbian opposition leader Vuk Draskovic thanked 
yesterday Premier Konstandinos Mitsotakis for the 
efforts made for the release of himself and his wife 
Danica. 


Draskovic and his wife, arrested in mid-June during an 
anti-government demonstration, were allegedly beaten 
by the police and his health had rapidly deteriorated 
lately, both due to injuries and to the hunger and thirst 
strike which he had started. They were both released last 
Friday, although Draskovic remains in hospital. 
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In his letter, Draskovic said that Mitsotakis’s efforts 
confirmed, once more, the strong ties between Greece 
and Serbia. 


Cooperation Agreement Signed With Egypt 
NC1607125493 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 16 Jul 93 


[Text] The Greek and Egyptian foreign ministers, 
Mikhail Papakonstandinou and ‘Amr Musa, today 
signed a protocol of economic, trade, insurance, and 
cultural cooperation and an agreement to mutually pro- 
tect bilateral investments. In their statements, Papakon- 
standinou and Musa described bilateral relations as 
excellent and decided to hold political dialogue on issues 
of mutual interest. They also discussed the latest devel- 
opments in the Balkans, the possibilities of cooperation 
among Mediterranean countries, and developments in 
the Middle East. 


Musa said the Balkan countries should resolve their 
differences ai the bilateral level and coexist peacefully. 
He admitted that there are some differences of views 


regarding Bosnia-Herzegovina. 


Papakonstandinou, Egypt's Musa Hold News 
Conference 


NC1607182693 Caire Arab Republic of Egypt Radio 
Network in Arabic 1730 GMT 16 Jul 93 


[Text] Foreign Minister ‘Amr Musa and his Greek coun- 
terpart Mikhail Papakonstandinou today held a news 
conference at the conclusion of Minister Musa’s visit to 
Greece, where he led the Egyptian delegation to the 
meetings of the Joint Egyptian-Greek Committee. 


The two ministers reviewed the outcome of the commit- 
tee’s work and said their countries agreed on ways to 
boost trade ties and encourage closer links between their 
business communities and chambers of commerce. 
Greece approved the establishment of an Egyptian trade 
center in Greece. The two countries agreed on closer 


banking cooperation. 


They agreed to exchange information on investment 
regulations in both countries, with a view to encouraging 
joint ventures in industry and construction. The two 
countries agreed to put an agreement on dual taxation 
into effect and to encourage joint investment in fishing. 
They agreed to set up a joint committee on shipping. A 
Greek delegation will visit Egypt to 2xamine the pros- 
pects for hiring Egyptian sailors. 


The two countries also agreed on closer cooperation on 
social security. A committee of experts will be formed to 
examine the problems of workers in both countries. 
Among the issues discussed were Egyptian waaf [reli- 
gious endowment] in Greece and reparation for the 
Greeks whose properties were nationalized in Egypt. 
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Foreign Ministry Statement on Events in Meanwhile, the foreign ministers of India and Turkey 
Azerbaijan have confirmed the agreements which were signed 


TA1807190593 Ankara TRT Television Network in 
Turkish 1700 GMT 18 Jul 93 


[Text] Turkey has expressed serious concern over the 
extent incidents in Gyandzha, Azerbaijan have reached. 
Turkey stated that the illegal arrest of the leading persons 
in the political arena of the country is intensifying these 
concerns. 

The Foreign Ministry issued a statement with regard to 
the arrest of the former Supreme Soviet chairman Isa 
Kamberov, one of the leading political figures of Azer- 
baijan, and other officials. 


The statement states: Azerbaijan's developing integra- 
tion into the international community during this last 
year has been attained by strengthening its pluralist 
democracy in the country and its respect to contempo- 
rary international norms. It is obvious that the develop- 
ments in the 16 July session of the Azerbaijani National 
Assembly is incompatibie with the above principles and 
norms. 


The statement remarks that Turkey's hope is that Azer- 
baijan does not severe its ties to democracy, legality, and 
to attaining unity and solidarity within the country. The 
statement states that Azerbaijan can find the peace, 
tranquillity, and prosperity that it aspires to only if it 
respects the above norms. The statement points out that 
Azerbaijan can become a respected member of the 
contemporary international community only if it 


respects the principles of democracy and legality. 


The statement states that Turkey's views on this issue 
were submitted to Azerbaijan Supreme Soviet Chairman 
Honorable Geydar Aliyev last night. 


Judicial Assistance Agreement With India 
Confirmed 


7A1707153293 Ankara TRT Television Network in 
Turkish 1500 GMT 17 Jul 93 


[Text] Indian President Dr. Shankar Dayal Sharma has 
concluded his official contacts in Ankara. 


President Sharma received Democratic Leftist Party 
[DLP] leader Bulent Ecevit this morning. After the 
meeting, Ecevit stated that bilateral relations and world 
issues were discussed at the meeting. Ecevit indicated 
that he shared the same views with President Sharma 
with regard to joint investments in the republics of 
Central Asia and the Caucasus, and cooperation in 
training for defense vehicle materials. 


Indian President Sharma will be leaving for Istanbul 
tonight. The guest president will be giving a joint news 
conference with President Suleyman Demirel at Ankara 
Esenboga Airport. 


between Turkey and India in 1988 with regard to judicial 
assistance on legal, commercial, and criminal issues. 
According to these agreements, the citizen of each 
country has to right to file a suit in the other's country. 


Istanbul Mayor Hosts Indian President Sharma 


TA1807201193 Ankara TRT Television Network in 
Turkish 1800 GMT 18 Jul 93 


[Text] Indian President Dr. Shankar Dayal Sharma has 
said that Turkey, a country of stability, is considered a 
leader in the region and added that Turkey can also 
guide India in many issues. Dr. Sharma has expressed 
this view at a dinner given in his honor by Istanbul 
Mayor Hayri Kozakcioglu. 


Dr. Sharma said that the relations between the two 
countries have a historical background and expressed his 
wishes to further these relations in all areas. Guest 
president pointed out that the cooperation between 
Turkey and India will also contribute to the stability in 
the region. 


Kozakcioglu said that he was very happy to see the 
Indian president in Istanbul. Recalling that Istanbul is a 
cultural, economical, and industrial center, Kozakcioglu 
stressed the importance of developing the cooperation 
between the two countries’ cities. 


‘Terrorists’ Kill 26 Civilians on Sunduz Plateau 


TA1907102293 Ankara TRT Television Network in 
Turkish 1000 GMT 19 Jul 93 


[Text] Terrorists have raided the Sunduz plateau, near 
Van's Bahcesaray District, killing 26 people—including 
14 children and nine women—and injuring four others. 
Turkish Radio and Television's correspondent reports 
that a group of terrorists arrived at the plateau around 
2230 last night and gathered the families staying in tents 
into one single tent. The terrorists first made organiza- 
tional propaganda and then, using rifles, killed 26 people 
in the tent. Four people, three of them children, were 
injured in the massacre. Ahmet Sevgili, one of the 
injured, arrived at Bahcesaray District this morning to 
report the incident. Security forces have been sent to the 
region. The injured are being treated at the district 
center and are reported to be in good condition. The 
bodies of the citizens who were massacred by the terror- 
ists are being brought from the plateau to the district 
center. Van Governor Mahmut Yilbas and Brigade 
Commander Brigadier Hakki Kilinc arrived at Bahce- 
saray District this morning and were briefed on the 
incident. Extensive operations continue in the region to 
capture the terrorists. 
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